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This report mainly discloses the green philosophies and practices
of Chery Holding Group Co., Ltd. for the whole life cycle of its
products covering research and development, procurement,
manufacturing, marketing, recycling and other related aspects.
Green Development Report 2021 provided stakeholders with com-
prehensive information on the company's green development
blueprint and progress. We conducted a comprehensive and
substantive analysis of a series of green development issues,
combed and considered the conclusions, and determined the

content and theme of the report.
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TIME FRAME
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This report focuses on the year of 2021 and some parts exceed this

scope.
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ORGANIZATIONAL SCOPE
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Unless explicitly stated or noted, all the strategic objectives, data
or other related statements in this report should be considered as
the overall information of the Chery Holding. The manufacturing
information in this report is mainly based on Chery Automobile

Co., Ltd., Chery New Energy Automobile Co., Ltd., Chery Commer-
cial Vehicle Co., Ltd., and Yibin Cowin Automobile Co., Ltd.
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No
For the convenience of reading, "Chery Holding Group Co., Ltd."

and its subsidiaries are also referred to as "Chery Holding", "Chery

Automobile", "Company" or "We" in the report.
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COMPILING
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This report is prepared with reference to the Automotive enterprise
green development report compilation guide by Automotive Data

Of China Co., Ltd. and based on the actual situation of Chery

Automobile.
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All data disclosed herein are sourced from internal formal docu-

ments and statistic data of the Company.
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CONTRACT INFORMATION
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4. 241006

HiLiE: 0553-7532027

P4ik: https://www. cheryholding. com/

Address: No. 8, Anshan Road, Economic and Technological Devel-
opment Zone, Wuhu City, Anhui Province

Postcode: 241006

Tel.: 0553-7532027

Website: https://www.cheryholding.com/
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GREEN DEVELOPMENT REPORT

Chery Holding Group Co., Ltd. was established in October 2010, registered
address is No. 8 Changchun Road, Economic and Technological Development
Zone, Wuhu City, Anhui Province. It is a diversified enterprise group with auto-
mobile industry chain as the core, with nearly 50,000 employees and total
assets of 120 billion yuan.Chery Group integrates various social resources
based on system and mechanism advantages and brand effect to steadily
promote diversified development, thereby forming diversified business sectors
involving automobile, automotive parts and components, real estate, finance,
modern service, intelligentization and others. Currently, Chery Group has more
than 270 member enterprises, including Chery Automobile, Chery Commercial
Vehicle, Chery Jaguar Land Rover, Chery Technology, Chery HuiYin Motor
Finance, etc. Its scope of business covers more than 80 countries and regions.
With the brand core value of “Innovation, Responsibility, Win-win” and the
mission of serving the nation with industry, Chery Group is ambitious to be a
globally-influential and internationally-competitive first-rate group brand. In
the future, Chery Group will vigorously develop automobile-related modern
service industry based on the automobile industry, and establish the business
layout of “manufacturing + modern service” . Moreover, Chery Group will strive
to expand types and scale of finance business, thereby achieving the
two-wheel drive of “industry + finance”. Chery Group will continue to extend its
business to high value-added business and create a competitive “automobile
industry ecosystem” , thereby being a globally competitive diversified group

company.
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CORPORATE CULTURE
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To be a globally-influential and

internationally-competitive

diversified holding group.

E, OO KsfiHr Pragmatic & Innovative

E RIS, PRSI, BEEH, AWEREA. ™~
NS e

E Keep pursuing innovations in technology, product, service

and management, through pragmatic development,

constant progress and keen innovation

g OO LN A People-oriented ‘E
! BT, HEERR,, EEKE, LSBT E s i
L U i
E Respect employees, customers and partners, and practice i

people-oriented concept with practical actions

03 COMPANY PROFILE

D>> B3R Ejf Pursuit of excellence
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Keep improving corporate value and creating excellent
brand, through performance orientation, continuous

improvement, and pursuit of excellence

D> & 1EFLHR Win-win cooperation

AR B, BEO R, HZEAE, BlE) . R
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Achieve win-win interaction among customers, employees,

partners and shareholders, through integrity, incorruption,

cohesiveness, unity and cooperation

iy MISSION

Bl 4y AT, B R |
By, ERe, AR AN
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Serve the nation with industry, drive
development by innovation, pursue

for excellence, aspire to be a leader

in every field involved.
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Incubation period of Establishment of Group-oriented develop-
Chery Group(1997-2010) Chery Holding ment period (2010 - now)
1995 2006 € 2014

Chery Automobile project started its
preparation

1997

In March,Chery Automobile was officially
established.

1999

In May, the first engine was off the produc-
tion line. In December , the first Chery
sedan was off the production line.

2001

In March , the first batch of Chery sedans
were launched nationwide. In June, the
10,000th Chery vehicle was off the produc-
tion line. In October, the first batch of 10
Chery sedans were exported. In
November, Chery Technology was estab-
lished to engage in investment and
management of industry chain of automo-
tive parts and components.

2002

In March , Wuhu Chery Taxi Co., Ltd. was
established.

2003

In March , the 100,000th Chery sedan was
off the production line.

2004

In April,the 200,000th sedan was off the produc-
tion line.In September,Wuhu Recycling
Resources Technology Co., Ltd. was
established.In November,Chery SQR7160 series
sedans won the first prize of Anhui Provincial
Science and Technology Award.

2005

In April,overseas sales volume exceeded 10,000
vehicles. In October,China’ s first self-brand
automobile engine Chery ACTECO was born. In
December, Chery’ sfirst overseas subsidiary
was established in Russia.

05 COMPANY PROFILE

In March , the 500,000th sedan was off the produc-
tion line. In October , the 500,000th self-brand engine
was off the production line. In December , the cumu-
lative number of exported vehicles exceeded 50,000.

2007

In May , the cumulative number of exported vehicles
exceeded 100,000. In August , the 1,000,000th Chery
vehicle was off the production line.

2008

In March , the 1,000,000th engine was off the produc-
tion line. In July , Chery won the honorary title of
“Innovation-oriented Enterprise” awarded by Minis-
try of Science and Technology of the People’s Repub-
lic of China

2009

In January, Chery energy-saving and environmental
protection automobile technology platform construc-
tion project won the first prize of “National Prize for
Progress in Science and Technology” . In June, Chery
brand was shortlisted into the top 100 “National
Business Cards” . In September, Chery vehicles partici-
pated in the float parade for National Day.

2010

In October , Chery Holding Co., Ltd. was established.
In April,, Chery New Energy Automotive Technology
Co., Ltd. was established.

2011

In April, Ruiyuan International investment Co., Ltd.
was established.

2012

In November , Chery Jaguar Land Rover Automobile
Co., Ltd. was established. In December, Chery
Automobile was first shortlisted into the Chinese
companies ranked top ten in the number of the
granted patents for invention.

2013

In April, Chery Automobile released new strategy and
new brand image. In October, Chery's Continuously
Variable Transmission Technology (CVT Technology)
won the first prize of 2013 “China Automotive Industry
Awards for Sci. & Tech.” In November, Chery's TIGGO
5 was officially launched in Shanghai.

In March, Chery Automobile won the honor of “2013
China Automobile Enterprise Export Contribution
Award” .In August , the ceremony was held for the
purpose that Chery Brazil Plant was completed and
new vehicle was off the production line. In October,
the first joint venture home-made vehicle model
Chery Range Rover Evoque was off the production
line. In November , Chery Automobile's new BEV
model eQ was officially launched.

2015

In January , Chery Automobile ranked first in Anhui
Province, and top ten in China in the granted patents
for invention. In September , Chery Automobile
ranked the third in “Best Global Image” in China. In
December, the 5,000,000th vehicle was off the
production line.

2016

In March , Anhui Province Recycling Resources
Technology Co., Ltd. was listed on NEEQ . In June,
Chery was shortlisted into “China 500 2016” issued
by the World Conference for International Brand. In
September, Chery's new flagship SUV - TIGGO 7 was
launched. In October, Chery won the honorary title
of “National Quality Integrity Benchmark Enter-
prise”.

2017

In September , high-end brand EXEED was released.
In October, Chery Holding Co., Ltd. was renamed
Chery Holding Group Co., Ltd. In November, Kairui
New Energy Company was officially established.
2018

In January, Jetour products series were released. In
February , Chery New Energy Automotive Technolo-
gy Co., Ltd. won the first prize of Anhui Provincial
Prize for Progress in Science and Technology. In
August, Chery was shortlisted into “Top 500 Chinese
Enterprises”.

2019

In January , EXEED TX was off the production line in
Wuhu Plant. In November, Chery's third-generation
ACTECO 1.6TGDI engine won the honor of “China
Heart’ The 10 Best Engines 2019”.

2020

In October, Chery New Energy won the first prize of
“China Automobile Industry Award for Science and
Technology Progress 2020”.

2021

In February, Chery Intelligent Network "Future
Factory" first factory project started construction.

In April, CHERY officially launched the "Kunpeng
CHERY POWER".In MAY, CHERY ranked the 21ST in
THE "National Top 500 ENTERPRISES IN SCIENCE
and Technology Innovation".In December, Chery
Group's global cumulative sales volume exceeded 10
million units, among which cumulative exports of
1.95 million units.
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Chery has a complete layout of passenger vehicles, commercial vehicles, new
energy vehicles, intelligent interconnection, heavy trucks, vehicle parts and
other automotive industry chains in Wuhu, and 8 production bases in China
including Wuhu + Qingdao, Dalian, Kaifeng, Ordos, Changshu, Guiyang, Yibin,
etc. and 10 overseas bases around the world. Chery Group's cumulative sales
in 2021 reached a historic 961,926 vehicles, up 31.7 percent
year-on-year.Among them, 269,154 were exported, up 136.3%

year-on-year;New energy vehicles sold 109,028 units, up 144.6% year-on-year.

Chery in the world—China + 10 overseas bases

Chery in China——8 production bases in Wuhu + Qingdao, Dalian, Kaifeng,
Ordos, Changshu, Guiyang, and Yibin

Chery in Wuhu——a complete layout of passenger cars, commercial vehicles,

new energy, intelligent interconnection, heavy trucks, parts and other auto-

motive industry chains
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INTERNATIONAL TACTICS
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Internationalized Development——not stable without domestic market, not strong
without overseas market, external promotion internal, flexible form
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International layout-Establish 10 overseas bases, 5 overseas companies, and 6 major R&D centers
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International achievements-exports to more than 80 countries and regions, and nearly 1,500 dealers and service outlets

—

o

ol

@ RP

& et —

HRAGEHET] “ S8

>
@ TS s  PEA

INTERNATIONALIZED DEVELOPMENT——TAKING THE LEAD IN GOING ABROAD. “MADE IN CHINA” BUSINESS CARD
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Adhering to the concept of “not stable without domestic market, not strong with-
out overseas market” from the beginning of its development, Chery Holding
unswervingly has followed the path of internationalized development road. By
advancing overseas localized development according to local conditions and
taking an active part in construction of “community of human destiny” , Chery has
gradually grown into a Chinese brand involved deeply in the global value chain,

thereby contributing “Chery Way” for Chinese brands to advance global strategy.
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b 2013ELI AT TR DRI e, UREREZNTIAL, BEH SIS, L.
First stage (1.0 period)

Before 2013, Chery has successfully “gone global” , with the developing countries as the entry point, to grasp trade opportunities and

expand overseas markets.

R B (2. 0D |
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Second stage (2.0 period) I
|

|

During 2014 and 2020, Chery “went in” to actively lay out in emerging markets, implement active planning and management,

enhance marketing capability and promote brand construction.
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Third stage (3.0 period) I
After 2020, Chery will “go up” to complete its global layout, fully implement its brand strategy, and become a globally competitive I
|

I international first-rate brand.

L e e e e e e e e e e e e e e e e e e e 4
LEEATRE S T AFEIEW ST R, KK As of November 2020, Chery globally has established R&D bases in Wuhu
WL b2 h % b TG AR N B A BRI H A (headquarters), Shanghai, Europe, North America, the Middle East and Brazil,

10 overseas plants, and more than 1,500 dealers and service dealers. Overseas

Ja, ST 10NN ) 15004 2K 484w AR S5
B ﬁy b ;é\ fiEi I & o H Im 07K

WISt RSP BTREILRI20T 60/ 4 A SR ARG exported its automobile products to more than 80 countries and regions,
7R AR A RS0 A FH AR MBI, Forpr i — including 46 countries and regions along “the Belt and Road”.
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total production capacity reaches 200,000 vehicles/year. Chery Group has

On November 3, 2020, Chinese Enterprise Global Image Summit 2020, guided

20204E11 A3H, HrhoerfEin. 4k E % by Propaganda Department of the CPC Central Committee, State-owned
Assets Supervision And Administration Commission of the State Council, and

Zx. eFETREBES, HEANSCR I IA2020 0 [FH
INE SRR IR b, SRR 2 RN

All-China Federation of Industry and Commerce, and hosted by China Foreign

Languages Publishing Administration, based on global brand construction

AR R R, IR <2020 [E A AN E 520
WO O 7, RS BEL BT
A A 5 T E N 5o X B O LRGSR
BRIR, RS AR AT RS Sy, s B IR AT L
s
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B SRR EEARAAE R < Rk
DS

achievements, Chery Automobile won the honor of “2020 Chinese Enterprise
Global Image Top 20 ( “the Belt and Road” Version)” , ranking top 10 which
included Huawei, Lenovo, Alibaba and other companies. It is the fifth time that
Chery has won this honor. Moreover, in the sub-industry list, Chery ranked first

in the automobile industry.

Chery Automobile has won the honorary title of “Most Popular Chinese Auto-

mobile Brand” in Russia four times; and Effie Awards in Chile, known as mar

st 08
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BUSINESS STRUCTURE

keting award “Oscar” . Moreover, TIGGO 3, TIGGO 5, ARRIZO 7 and other vehicle
models successively won the honor of “Cars of the Year Award” in Brazil, Chile and

other countries.

Chery has established professional factory covering major production processes
in Brazil, Russia and other countries through sole proprietorship, joint venture
and cooperation, respectively.Represented by the Brazil Industrial Park, Chery has
established an automotive industrial park covering vehicles and major compo-
nent packages to achieve complete industrial chain output and enhance the com-

prehensive competitiveness of Chinese brands in the global market.

S
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CHERY HOLDING GROUP IS A DIVERSIFIED ENTERPRISE GROUP BASED ON AUTOMOBILE INDUSTRY CHAIN.
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ELEE%:
COMMERCIAL VEHICLE BUSINESS
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Overview: Commercial vehicle business currently
has product brands such as Karry, Karry New Energy,
REV and Wanda Bus, covering a series of products
such as new energy logistics vehicles, micro cars,
trucks, large and medium-sized buses, special vehi-

cles.

09 COMPANY PROFILE

The auto sector is Chery Group’ s core business. Its business scope covers the
R&D, production and sales of passenger cars, commercial vehicles, mini cars,
special vehicles, powertrain system and other products. It wholly owns Chery
Automobile and Chery Commercial Vehicle, as well as more than 10 joint venture
automobile manufacturing enterprises such as Chery Jaguar Land Rover, Cowin,
Qoros and REV Special Vehicle. By the end of 2021, it has sold more than 10

million vehicles.
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PASSENGER CAR BUSINESS
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The passenger car business now includes Cowin,
JETOUR, Chery, EXEED, Chery Jaguar Land Rover, and
other brands, forming a comprehensive brand layout

from "entry level" to "luxury level".
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EMPLOYEE CARE AND CORPORATE SOCIAL RESPONSIBILITY
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OCCUPATIONAL HEALTH
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GREEN DEVELOPMENT REPORT

@ oy

@ ST ERZE

ﬁiﬁ %ﬁ EE:F JETOUR AUTO
CHERY NEW ENERGY

The occupational health and safety management system provides a scientific
and effective management method for enterprises to improve their occupa-
tional health and safety performance, which helps to promote the implemen-

tation of occupational health and safety regulations and systems, and tran
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sform the organization's occupational health and safety management from
passive and mandatory behavior to active Voluntary behavior to improve occupa-
tional health and safety management. An enterprise should establish an occupa-
tional health and safety management system to specify and implement the enter-
prise's occupational health and safety policy and manage occupational health

and safety risks.

Chery Automobile (including factories in different places) carried out system certi-
fication in 2019 and obtained corresponding certificates in accordance with
1SO45001:2018 "Occupational Health and Safety Management System Require-
ments and Guidelines" (2008-2019, continued to promote safety production stan-

dardization work);

In accordance with the requirements of the new standard GB/T45001-2020/I-
S045001:2018, the 2020 supervision (version change) audit will be carried out;

Since the operation of the occupational health and safety management system,
the company's occupational health, safety, fire protection, traffic and other acci-
dent indicators have continued to decline, and corporate compliance has gradual-

ly improved.

The company’ s trade union, in collaboration with the Logistics and Health Man-
agement Center, invited the Wuhu Red Cross and Wuhu 120 First Aid Center to
conduct the second phase of Chery’ s “Blue Ribbon Action Team” first aid training
in the Chery staff lecture hall. The "Blue Ribbon Action Team" is composed of
employees from various departments of the company. It is mainly responsible for
the initial emergency treatment of common emergencies within the company,
self-help and mutual rescue in the event of emergencies or accidental injuries,
hemostasis, bandaging, and fracture fixation of the wounded. Cardiopulmonary

resuscitation and maximize the meaning of "Golden Rescue 4 Minutes".
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CHERY EMPLOYEES' HOME HAS BEEN REVITALIZED
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GREEN DEVELOPMENT REPORT

On June 26, 2021, the opening ceremony of Chery Staff Home was held.The
renovation and upgrading of the staff home is of great significance for enrich-
ing the staff's recreational activities, meeting their needs for nearby and selec-
tive participation in cultural and sports activities, and increasing the sense of

happiness and gain of employees in the north of the city apartment.

The home of trade union employees is another "spiritual paradise" carefully
created by the company's trade union, and the new museum is also a warm
measure of the trade union's care for the growth, study and life of the workers,
to further create a good atmosphere of "enterprise love employees, employees
love the enterprise", and constantly improve the cohesion of employees to
achieve better development of the enterprise.At present, THE STAFF HOME is
still open to all employees of Chery free OF charge. We hope that all employees

can come to this "home" often and feel the warmth of "home".
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The year 2021 is an important historical node in the development of China's corporate social responsibility cause. In the battle against the

epidemic, poverty alleviation, helping the needy, donating money to students and other public welfare charities, Chery Auto interprets its

original aspiration with responsibility, holds up dreams with love, builds the wall of life, and holds up the hope of the future.

Al 12
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Since its establishment, CHERY has taken SOCIAL responsibility as a corporate
responsibility, and has actively engaged in public welfare activities, including
environmental protection, targeted poverty alleviation, and donation for educa-
tion.For more than 10 consecutive years, Chery has planted more than 1,000 mu
of "Chery Sand Control Public Welfare Forest" in Gobi Desert of Mingin, Gansu
Province, which has played a positive role in the protection of local ecosystem
and biodiversity.Established the "21st Century Oriental Son Scholarship", cooper-
ated with Chery owners to donate the "Novel Army Hope Primary School", and

launched the "Million Run-up public welfare program".

"CARING FOR BLIND CHILDREN" PUBLIC WELFARE PROJECT
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Chery volunteers led blind children to experience the production workshop

In 2021, Chery and the Wuhu City School for the Blind will jointly build a school for
the blind for six years, with a total of more than 1,000 volunteer services, benefit-
ing more than 600 blind children.

“Helping the blind is not a one-time public welfare act, not just a material dona-
tion.” Chery has always been very concerned about the growth of blind children. It
has continued to provide voluntary services since 2013 and signed a cooperation
agreement with Wuhu City in 2015. The objectives of project operation mecha-
nism, resource guarantee mechanism, and frequency of voluntary activities were
determined. Over the years, Chery young volunteers have coordinated various
resources through a series of activities such as donating money and materials,
giving a loving breakfast, setting up school scholarships for the blind, and donat-
ing food subsidies to drive social groups to pay attention to and help blind
children grow into talents.Chery will continue to communicate and cooperate
with surrounding community organizations in an effort to help more blind

children.
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Chery volunteers paint the walls of the school for the blind
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"Together with Henan, together with difficulties”,
Henan Province suffered a rare history of sustained
heavy rainfall natural disasters, causing huge losses,
affecting the hearts of the people of the whole coun-
try.Chery Holding Group decided to donate 35 million
yuan to help Henan.Among them, 20 million yuan cash
through the Kaifeng Red Cross Society, used in Henan
post-disaster relief work;A special fund of 15 million
yuan will be used for rescue and repair services for
users of damaged vehicles under Chery Holding

Group's brands.
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"POOR STUDENT AID" PUBLIC WELFARE PROJECT
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In 2021 Wuhu City "Love Realize a Dream University" encouragement grant
distribution, the Youth League committee of Chery company, as the represen-
tative of the love league organization, with the love of the majority of young
members of Chery, will raise 38,776.53 yuan to the municipal Hope Project

Office for funding and rewarding college students.
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Wuhu Hope Project "Love to Realize a Dream University" sunshine education cam-
paign has been officially implemented since 2006, and has become one of the
most influential public welfare activities in Wuhu.As A LEAGUE ORGANIZATION
DIRECTLY UNDER WUHU MUNICIPAL COMMITTEE OF THE LEAGUE, THE YOUTH
LEAGUE COMMITTEE OF CHERY COMPANY HAS BEEN INSISTING ON ORGANIZING
THE YOUTH LEAGUE MEMBERS TO ACTIVELY PARTICIPATE IN THE SUNSHINE EDU-
CATION PROGRAM FOR MANY YEARS, AND THE FUNDRAISING FUND HAS REACHED
120,000 YUAN, WHICH HAS SUPPORTED MORE THAN 70 COLLEGE STUDENTS IN
TOTAL.In this year's SUNSHINE Education program, the majority of Chery youth

members responded warmly, which again reflected the warm love of Chery youth.

For many years, Chery has been paying attention to public welfare activities for
poor students. In March 2017, Chery Automobile released the "Million Run Public
Welfare Plan", which spread across 11 cities in China, including Chongging, Shen-
zhen, Wuhan and Zhengzhou, and completed a total mileage of 3,729,500 kilome-
ters. A total of 55,000 books were donated online and offline, with a value of over 1
million yuan.In November of the same year, Chery donated 300,000 yuan in cash
to Wuhu Lianshou Foundation to help college students from poor families.Up to
now, the company has donated 570,000 yuan to the Hand-holding Founda-
tion.Youth corps committee from 2012 to 2018, chery company has been paying
attention to the children of sichuan yushania, continue to volunteer public
welfare activities in the region, sichuan and yushania re village to the central
China to donate cash and learning supplies the article such as lunch box, the
cumulative value of hundreds of thousands of yuan, and fund yushania eight

students and a teacher in sichuan visit chery company.

In the future, Chery will continue to enrich a series of social welfare actions,
actively practice corporate social responsibility, and continue to carry out various
forms of corporate social responsibility practices in combination with its own
business. While the rapid development of the enterprise creates more economic
benefits, Chery will actively seek the meeting point of corporate development and

social harmony, so as to create value and seek common welfare.
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GREEN INVESTMENT AND GREEN INNOVATION
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Chery actively increases green investment and green innovation investment,
involving many fields of the whole industry chain of automobile production.In
March 2021, Chery Automobile Co., Ltd. established Wuhu Ruisheng Energy
Technology Co., LTD., whose business scope includes R&D, technology appli-
cation and technical services of renewable energy and clean energy engineer-
ing.In July 2021, Chery Commercial Vehicle (Anhui) Co., LTD and Sinopec Sales
Co., LTD jointly established Sinopec (Anhui) Green Hydrogen Energy Co., LTD.,
whose business scope includes sales of electric changing facilities for new
energy vehicles, hydrogenation for station use and hydrogen storage facili-
ties.In October 2021, Chery Commercial Vehicle (Anhui) Co., LTD and GUI 'an
New District Industrial Development Holding Group Co., LTD jointly estab-
lished Guizhou Ruigi New Energy Automobile Co., LTD., whose business scope
includes bus rental operation services and motor manufacturing;Motor manu-
facturing, car hub manufacturing, new car sales, etc.In November 2021, Chery
Holding Group Co., Ltd. established Anhui New Energy and Intelligent Con-
nected Vehicle Industry Research Institute Co., LTD., mainly engaged in new
energy and intelligent connected vehicle technology research and develop-

ment.

Chery has been pushing employees to work and commute green for years to
reduce carbon dioxide emissions.Key measures include replacing paper
processes with electronic ones and arranging electric buses to transport staff to
work.In the design of Chery Building, the lighting design makes full use of natu-
ral light. The light source adopts high-efficiency energy-saving lamps and
high-quality energy-saving light sources, and the lighting control mode is set
reasonably to make full use of natural light and solar energy to save ener-
gy Through strengthening the process control of the company's office area, com-
bining with various energy-saving awareness promotion activities, supplement-
ed by the human sensing transformation of public area lighting, the annual
consumption of 9.83 tons of standard coal is reduced, and the emission of 46.48

tons of carbon dioxide is reduced.
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GREEN DEVELOPMENT REPORT

Insisting on "independent innovation" is the core of Chery's develop-
ment strategy. From the very beginning, Chery has insisted on inde-
pendent innovation to become an innovative enterprise. Through
continuous efforts, Chery has established a "big R&D" pattern of inte-
gration and synergy, formed a more complete product development
system from R&D to trial production and testing of traditional cars,
new energy cars, intelligent networked cars and driverless cars, and
made many core technology breakthroughs. Up to the end of 2021,
the company has applied for a total of 21,322 patents and granted
14,752 patents. The company has undertaken more than 170 projects
under the national "863 Program", Science and Technology Support
Program, Key R&D Program, etc. The company has won the "National
Science and Technology Progress Award" for many times, and has

been awarded the national "Innovative Enterprise" three times.

It is the strategic development goal of Chery to build "international
first-class brand". Under the development concept of "not stable with-
out domestic market, not strong without overseas market", Chery
focuses on exploring both domestic and international markets and
firmly implements the strategy of "going out", becoming the earliest
automobile company in China to export complete vehicles, CKD spare
parts, engines and vehicle manufacturing technology and equipment
to. The company actively responds to the national "One Belt, One
Road" initiative, deeply promotes the globalization layout, and accel-
erates the upgrading from "going out" of products, "going in" of tech-
nologies and factories to "going up" of brands. "By implementing
product strategy, localization strategy and talent strategy, the compa-
ny has been accelerating the deep-level cooperation in overseas mar-
kets and striving to build Chery into an international brand with
global influence. In the "Top 20 Overseas Image of Chinese Enterpris-
es" competition organized by the State-owned Assets Supervision
and Administration Commission of the State Council, Chery Automo-
bile has won the honorary title of "Best Overseas Image Enterprise"
for five consecutive years, and has been the first in the equipment

manufacturing industry.
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At present, the product layout and iteration plan of the whole series of Chery
Auto models are divided into multiple platform model types, including T1X
platform, M1X platform, M3X Mars architecture, T2X platform, @LIFE platform,
etc., covering more than 20 traditional fuel vehicles and new energy vehicle

products such as TIGGO series and ARRIZO series.
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The technological innovation is the developmental foundation of Chery. Chery
designed the technical roadmap of “One Line & Five Floors” . From definition of
automobile to development, production, sale, aftermarket and remanufacturing
cycle, Chery has performed investment and R&D into the full value chain of auto-
mobile. From core technologies of gasoline vehicles to new energy vehicle tech-
nologies, intelligent interconnection, piloted driving, mobile travel and sharing
technology, Chery constantly consolidated corporate core competitiveness with

technological innovation, and created star products that consumers need.

In the core technologies of gasoline vehicles, Chery broke through the barriers of
core technologies that were once monopolized by foreign countries, and became
the first domestic company that mastered the technologies in engine, automatic

transmission, chassis, Engine Management System (EMS) and platform.

Chery Group was selected as one of the first "Innovative Enterprises" and "China's
Top Ten Innovative Enterprises" by the Ministry of Science and Technology; has
won the first prize of “National Prize for Progress in Science and Technology”
once, the secand prize of “National Prize for Progress in Science and Technology”
for four times; and the first prize of “China Automobile Industry Science and Tech-
nology Progress Award” for twice. At present, Chery Group has 27 national inno-
vative enterprises, technology centers and demonstration enterprises, as well as

more than 10 key laboratories.

ENGINE TECHNOLOGY

At the beginning of Chery's birth, China did not have independently developed
engines for sedan, and the imported engines that Chery was available were tech-
nologically backward. With the courage of “to conquer or to die” , through more

than 500 days of arduous researches and technological breakthroughs, Chery
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successfully ignited its first engine on May 18, 1999.Deciding to start the
construction of a new engine platform in 2002, Chery had invested nearly
RMB 1.8 billion in developing ACTECO engine with independent intellectu-
al property rights with Austrian AVL, and cultivated its own engine R&D
talents.

Later, Chery successfully developed 18 types of engines in the three
ACTECO series through arduous innovations. Nowadays, Chery has creat-
ed a series of advanced ACTECO engines which have undergone three
generations of “evolution” . The total number of the engines which have
come off the production line exceeds 8 million. What’ s more, six types of

Chery engines won the honor of ““China Heart’ The 10 Best Engines”.

ACTECO 1.6TGDI engine is the first product of Chery’ s third-generation
engine, with an excellent power performance (maximum power of 145kW
and peak torque of 290N«m). Its 37.1% thermal efficiency is better than
that of other Chinese brand engines. Its technical parameters have
reached the world’ s advanced level. Such engine has been equipped with
mid-to-high end vehicle models of TIGGO, EXEED, JETOUR and other
Chery’s brands.

The 2.0TGDI engine in Chery’ s third-generation engines is an eye-catching
performance with a maximum power of 187kW and a peak torque of
390Nem, which will be equipped with EXEED VX vehicle model for the first
launch.In addition to meeting its own needs, Chery has exported more
than 500,000 sets of engines, of which at least a half were exported to the
developed countries in Europe and America. Most of these products used
Chery’ s self-calibrated electronic fuel injection system, which has won a
large market share and a high reputation in the market segment. Among
them, the companies in Fortune Global 500 list - American John Diehl and
Japanese Kawasaki Heavy Industries purchased more than 300,000 sets.
Chery Engine Company has also become a “partner-level” (the highest

level) supplier of American John Diehl for many years.

With the continuous improvement of Chery’s engine technology and prod-
uct reliability, Chery can provide the engines for automobile products and
produce supporting engines for general aviation, and is developing
engines for UAV. Chery SQRD4D20 aero engine is a piston engine for gener-
al aviation with multi-fuel adaptability, which can use internationally
general aviation kerosenes and automobile diesels, and has been
equipped with a certain general aircraft which has been completed the
first flight test.

1999 4 5 H 18 H #i¥i Z1Hi ACTECO & 5 ARkl FiEf 1. 6TGDI 5 SQRD4D20
BB RPN Bl Second-generation B3 )R BB WS R AL
Chery's first engine rolled off the Chery ACTECO series engine Chery 1.6TGDI hybrid engine Chery SQRD4D20 aero engine
assembly line on May 18, 1999 first-generation engine
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Chery CVT25 transmission
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CHERY POWER
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GREEN DEVELOPMENT REPORT

As early as 2003, Chery began to develop CVT technology with proprietary intel-
lectual property rights. Through seven years of efforts, Chery has completed a
complete design and development process of independent design, verification
and mass production. In the CVT R&D process, Chery has applied for and
obtained 41 granted patents in product design, machining technology, assem-
bling technology, test and other key links, breaking the monopoly of multina-
tional companies over the high-end automatic transmission technology. The
successful development of the Chery CVT not only fills in the domestic gap in
automatic transmission, but also becomes another major breakthrough in the
field of core components for Chinese automobile industry. Moreover, the Chery
CVT won the first prize of “China Automotive Industry Awards for Sci. & Tech.” in
2013.

CVT25is Chery’ s second-generation 9-speed automatic transmission, which
was shortlisted into “The World Top 10 Transmissions” in 2019. Such transmis-
sion, with an efficiency of 92.5%, can reduce fuel consumption by 7%, and
increase 0-100 km acceleration time by 14%, compared with the first-genera-

tion transmission.

In the new energy transmission, Chery’ s dual-motor multimode Dedicated
Hybrid Transmission (DHT) can separately support 9 work modes, including
pure electric drive, extended-range drive, parallel drive, direct engine drive, etc.
DHT has three power sources, which can be separately driven in two different
gears. On the one hand, there is no power interruption during the gear-shifting
process. On the other hand, DHT can form 10 combined gears, which can bring

the vehicle the better power performance and fuel economy.

T3 H AL AR B I ASHE A (DHT )

Chery dual-motor multimode Dedicated Hybrid Transmission(DHT)

The fuel and hybrid power solutions under the "Chery 4.0 Era Global
Power Architecture" are named "CHERY POWER".
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CHERY 4.0 All Range Dynamic Framework
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covers all current energy forms and meets users'needs in all travel scenarios
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FUEL POWER SOLUTIONS
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el engine transmission
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transmission Hybrid power system
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Green Smart Modular Technology Platform
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Future hydrogen power platform
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Fuel and hybrid power:three-stage technical path
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Horizontal electrification extension, vertical new technology innovation, continuous improvement of thermal efficiency.Accelerate the comprehensive application of hybrid power technology PHEV and HEV

2021 4EH
BEFORE 2021
soenos RERES
Fuel engine PO 48V Fuel engine
ZPLAEE 90%-95%
0-10Y T
gl Engine start and stop
) . il
B &S LA ELIBE Fuel engine
Fuel engine In-cylinder direct injection
4 50%-55%
05-399 eI
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Fuel engine
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NEW ENERGY VEHICLES
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NEW ENERGY PASSENGER CAR
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2021-2024 2025-2030

DHT PHEV 345V Fuel engine DHT PHEV 800V
X it ]

>95%

RERiES
Fuel engine
A 06-659
High thermal efficiency engine BoLEE
R VL2 FREIES
Variable thermodynamic cycle Fuel engine

42%-45%

Lean burn

%1 EGR
Cooling EGR

Through three stages of technological innovation, Kunpeng Power’ s thermal
efficiency and fuel-saving rate will be greatly improved, the thermal efficiency
can reach up to 45%, and the fuel-saving rate exceeds 95%. PHEV and HEV
based on the new hybrid technology will also be fully applied, bringing users

more advanced and diverse power options.

As one of China’s earliest independent automobile companies that developed
new energy vehicle, Chery has started R&D of energy-saving and new energy
vehicle since 1999. Currently, Chery Group laid out Chery New Energy for
passenger vehicle, Kairui New Energy for commercial vehicle, new energy
special-purpose vehicle, new energy bus, etc., forming an industrial pattern in

which the new energy is fully developed.
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LIGHTWEIGHT BEV PRODUCT PLATFORM

i SRV R T B

PLUG-IN HYBRID VEHICLE PRODUCT PLATFORM

FELB) DU SRR 42 -

ELECTRIC 4WD VEHICLE PRODUCT PLATFORM

e R AR LR T B
ULTRA-LIGHT INTELLIGENT INTERCONNECTED
VEHICLE PRODUCT PLATFORM

B RS

VEHICLE CONTROL SYSTEM

2 R G

POWER BATTERY SYSTEM
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ELECTRIC DRIVE SYSTEM

PHEV#)) 1 2 B

PHEV POWERTRAIN
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Chery's fourth-generation Arrizo 5 hydrogen fuel cell vehicle
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GREEN DEVELOPMENT REPORT

In the new energy passenger vehicle, Chery New Energy maintains advantage
of the industrially-leading brand, adheres to the strategic policy of “holding
key core technologies in our own hands, and developing national automobile
brand” , and is committed to R&D of key technologies and platforms for new
energy vehicle. Currently, Chery Group has formed a R&D system and integrat-
ed platform for a full range of new energy passenger vehicles, and a BEV and

plug-in hybrid technology platform for full-size series of passenger vehicles,

including:

BTG

FOUR NEW ENERGY HrRER R AR
VEHICLE PLATFORMS NEW ENERGY VEHICLE INTEGRATION
BEEHBA
VEHICLE CONTROL TECHNOLOGY
H Y FAT L R A
BATTERY MANAGEMENT AND
BATTERY SYSTEM DESIGN
LRZOEA o o o PIEVRELI
SEVEN CORE PHEV SYSTEM DESIGN
TECHNOLOGIES
Bl AR
LIGHTWEIGHT TECHNOLOGY
e LI BET
INTELLIGENT INTERCONNECTION
DESIGN
_ﬁj(‘ﬁ;_)iﬁ R/ SRR A
EXTENDED-RANGE/HYDROGEN FUEL
TRG RlinoLoor e

FIVE GENERAL
SUB-SYSTEMS

These are all “necessities” to consolidate the new energy vehicle market. As
of November 2021, Chery has applied for more than 1,000 patents in the
field of new energy, and obtained more than 600 granted patents, keeping

the industrially-leading level.

PRI R A S A B T RE VRV R R RN SR R T 2 —,
A 58 U AR AR BV BT A BB T A 1A 3 B S PR 5 2l AR
HIBZE, 34 RP R AR, RS AR 17004 B,
The fuel cell vehicle is one of the key development directions of Chery’ s
new energy vehicles. Currently, the development of the fourth-generation
hydrogen fuel cell vehicle has been completed. The newly-developed Chery

ARRIZO 5 hydrogen fuel cell vehicle can be filled with hydrogen within 3

minutes, maximum endurance range exceeding 700 kilometers.
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Chery New Energy Ant all-aluminum body
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“CLEAN WORLD YOO FUTURE”

150000 %

150000 VEHICLES
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“TRAVEL+”
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In order to quickly meet market demand for products, Chery New Energy
established its branches in Hefei, Qihe, Shijiazhuang, Yibin and other cities. In
the core parts and components, allied with the world’ s most advanced motor
manufacturer-Japan Yaskawa Electric, Chery New Energy established a joint
venture, Chery Yaskawa Electric Drive System Co., Ltd., and a wholly-owned

subsidiary-Wuhu Qida Power Battery Systems Co., Ltd..
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Under the guidance of core technologies, Group New Energy’ s passenger vehi-
cle business has formed leading advantages in terms of product sales, techni-
cal reserves or industry chain layout. With the brand tenet of “Clean World Yoo
Future” , Chery New Energy has successively launched Small Ant, TIGGO e,
ARRIZO e, Ant SUV and other vehicle models, and has achieved excellent
market performance. As of November 2021, the production and sales volume
of the star vehicle model “Small Ant” exceeded 220,000 vehicles, being a
leader in the EV market. Jetour, in focus of “travel+” market segment, also has
accelerated layout of new energy. In 2019, Jetour launched the new energy
BEV SUV-Jetour X70S EV. Its core “battery, motor and electronic control” tech-
nology shared Chery Group’ s technologies and resources. Standard quality
assurance system, intelligent plant and one-stop intelligent manufacturing

management platform ensure reliable manufacturing quality.

In the future, Chery’ s new energy vehicles will successively cover market
segments. Through integrated development of new energy and intelligent
interconnection technology, Chery will create a future-oriented green intelli-
gent automobile sharing ecological environment, and is committed to opening

a true “green travel era”.
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NEW ENERGY COMMERCIAL VEHICLE
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GREEN DEVELOPMENT REPORT

In the new energy commercial vehicle, based on Chery Holding Group’ s advan-
tages in technology, market and other resources, Karry New Energy, affiliated to
Chery Commercial Vehicle, focuses on urban distribution logistics, light-duty
truck market, and MPV online car-hailing vehicle market. Its business covers
vehicle sale, leasing operations and finance service, after-sales/supporting
service and big data platform service. Karry New Energy can provide customers
with solutions for provide customers with integrated platform capacity, inte-
grated industry ecosystem and platform-based service data. From 2018 to 2019,
Kairui New Energy has kept its No.1 market position in the Chinese new energy

logistics vehicle for two consecutive years.

With the product concept of customization, intelligentization, special purpose
and lightweight, Karry New Energy has successively launched a series of star
new energy vehicles used for different scenarios, such as Elephant EV, Dolphin
EV, Youyou EV, Youjin EV, K50/60 EV, etc.

In the business mode combination, Karry New Energy’ s “Karry New Energy
Workshop” brings together customers management system, bee system and
octopus system, grafts huolala, Kuaigou Taxi, Haoyong Car Rental, Maika Travel,
Didi and other operating platforms, and achieves more efficient matchmaking
of people, vehicles, passenger/cargo by using the features of product 10T, which
can provide business partners and drivers with the more diversified, the richer
operation modes and service platforms. By integrating finance service,
after-sales guarantee, operating service, logistics platform, drivers’ employment
and other industry chain resources, Karry New Energy Workshop provides

nearly 3,000 business partners and eco-chain allies with a win-win platform.
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Chery Automobile Co., Ltd. has always taken green development as its guiding
concept, aimed at creating trustworthy green products for customers. It has
promoted extensive application of "new materials, new technologies and new
processes" by insisting on the research and development of “energy-saving,
health, environment proteclion, safely,vehicle-networking intelligent technology"
key technologies. Chery Company has succeeded in producing an outstanding
green brand by continuous improving project management system, product

development system and technique management system.

Chery has built up a diversified technical management system through online
design, expertise management,experimental management, product lifecycle
management and so on to perform cooperation and support V-type positive

development process.
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PROJECT DESIGN AND DESIGN
PRE-RESEARCH DEVELOPMENT VERIFICATION
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Thanks to Chery Automobile’ s excellent
green design practices, Tiggo 7 and Tiggo 8
were awarded the fifth batch of green
design products by the Ministry of Industry
and Information Technology, EXEED TXL
was awarded the sixth batch of green
design products by the Ministry of Industry
and Information Technology, with one
more green design product than in
2020.EXEED VX won the title of "Best Health
Cabin" in the 2021 China Automotive Festi-
val held by CCTV.
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GREEN DEVELOPMENT REPORT

In order to implement the important announcement of the general secretary
of the internship and promote the achievement of my country's carbon peak
and carbon neutral goals as scheduled, the Party Central Committee and the
State Council have launched a series of work arrangements. In order to fulfill
the responsibility of state-owned enterprises, Chery Automobile has actively
carried out the corporate carbon peak and carbon neutral plan, and promot-
ed related work in a three-step manner of Investigate, analyzing the potential
and determining the strategy.Chery has set up a product lifecycle carbon
emission Management team, which is responsible for the carbon emission

management of the company's products.

Chery Automobile carries out the life-cycle carbon emission evaluation of key
parts and vehicles, and controls the life-cycle carbon emission of products
according to the analysis results.According to the statistics of CALCP2022
low-carbon action plan, Chery eQ1 model's carbon emission per unit mileage
is as low as 102.6gC0ze/km (calculated according to "China Automobile Life
Cycle Assessment Model (CALCM-2019)" of China Automobile data).
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Due to the impact of the product type and the revision of the double points
rule, the total CAFC points for Chery Holding Enterprises will be -305577 and
the total NEV points will be 145089 in 2021.

Chery Automobile Co., LTDs' average fuel consumption was 7.1L/100Km,
higher than in 2020.Energy-saving technologies to be promoted in the future:
from improving the efficiency of thermal energy conversion, reducing the loss
of energy transmission process, reducing the energy required for vehicle
driving, and reducing the energy consumption of auxiliary systems, it will

respond to the upgrade of energy-saving standards in 2025.

1. The measures taken to improve the efficiency of thermodynamic energy
conversion are mainly direct injection and supercharging technology, further
improvement of the application ratio of engine miniaturization, and further
optimization of engine valve technology, working cycle and compression

ratio. The overall energy saving effect is expected to reach 15%;

2. In terms of reducing the loss of energy transmission process, the applica-
tion proportion of multi-speed and intelligent advanced transmissions such
as multi-speed mechanical automatic transmission, continuously variable
transmission, dual-clutch transmission, etc. will be greatly increased, and the

overall energy-saving effect is expected to be 3% About;

3. In terms of reducing the energy consumption of auxiliary systems and opti-

mizing energy management, the 48V system is used, and the overall energy

saving effect is expected to reach 8-10%;
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APPLICATION FOR RESEARCH VEHICLES
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The weight of Arezer 8 has been reduced by 42kg on
the original equivalent models, and the lightweight
design has many highlights: the use of ultra-high
strength steel (hot forming) has increased from 4-5%
to 17%. The use of integrated door ring can reduce the
weight of the bicycle by more than 2.4kg, and the
thin-walled body covering parts have reached the

industry leading level.
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GREEN DEVELOPMENT REPORT

Chery is one of the early automotive enterprises in the industry to carry out
research and application of automotive lightweighting technology. Since
2006, it has participated in the Automotive Lightweighting Technology Inno-
vation Strategic Alliance formed by the China Society of Automotive Engineer-
ing and actively participated in the basic technology research of lightweight-

ing technology in the Chinese automotive industry.

(1) Carry out application development research on multi-material

lightweight technology routes

1. Develop lightweight parts for aluminum alloys, magnesium alloys,

carbon fiber composite materials, and foamed aluminum;

2. Realize the integration of lightweight components and vehicles with
multi-material fusion, and realize the weight reduction of the entire

vehicle by more than 100kg;

3. Technical application of steel-aluminum hybrid body, control arm,

front beam and steering knuckle;

4. Plan aluminum alloy subframes, magnesium alloy parts, and

carbon fiber parts on the new generation of electric vehicle platforms.
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(2) Formulate lightweight development paths and goals from a carbon neutral

perspective

From the perspective of the entire life cycle, evaluate the total carbon emis-
sions such as weight reduction and energy saving, determine the lightweight
technology plan, and select the most optimized lightweight technology route for

different types of vehicle types.

The vehicle lightweight goal is synchronized with the industry, that is, by
2025, the vehicle lightweight factor of fuel vehicles will be reduced by 10%, and

the vehicle lightweight factor of electric vehicles will be reduced by 15%.

Relying on a complete R&D organization system, a professional R&D team, and a
rigorous R&D process, Chery Automobile optimizes the acoustic performance of
the vehicle to provide users with the most comfortable and quiet ride experi-

ence.

OMODA 5 has a complete vehicle wind noise and acoustic package forward
development system, conceptual design in the sludge phase of the verification
and optimization of a variety of schemes;CAE multi-round analysis and design
verification of digital sample car in the early stage of design;In the early stage of
development, advanced 3D sound source recognition technology is used to
identify the wind noise source.In the actual vehicle stage, the acoustic package
scheme is reasonable. The 120km/h noise of the vehicle is 64.1dBA in the front
and 63.9dBA in the back, and the 60km/h uniform noise of the smooth asphalt
road is 49.3dBA in the front and 48.9dBA in the back, which is far beyond the
level of peers and achieves the quiet driving experience in the deep sea.OMODA

51.5T model car acceleration outside the vehicle noise 68.6dBA..
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AT EE R, OR P TR T A L AR R
Ko TERFAEFAZERIY LU G 18352. 6-2016 (4%
TR 2595 G Hl A BR AE B 7 vk Crp I S N B
B ) iR IR I HE SR E 6 b TR Ny B bR, 7E
ZEAL100 % B 2 IE /Nb R o

Chery Automobile strictly follows GB 18352.6-2016 "Light-duty Vehicle Pollut-
ant Emission Limits and Measurement Methods (China Stage VI)" for R&D,
production and other management, and verifies and accepts emissions at all
stages of product development, and has requirements for consistency verifi-
cation in delivery production and formal production. All contaminants are
required to be tested in accordance with a once-only test pass to ensure that
the product meets regulatory requirements in the marketplace. All models
under research and development and in production are aimed at meeting the
Type | test emission limit 6b requirements in GB 18352.6-2016 "Light-duty

Vehicle Pollutant Emission Limits and Measurement Methods (China Stage

VI)", and 100% of the models in production can meet the requirements of
National VIb.
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Fift R 8 M A HA A EAT15C+CVT25 T 4 5h /1
A VCECA8VAR IR 2 40 71 45 i 22 T RE Dk HE TS

N . N . 9

B, oA R A, R ACHE O TR 20%
FRATA 5 B DAL 0%
Tiggo 8 is equipped with the E4T15C+CVT25 30%
golden powertrain, a 48V light-hybrid system, and 209

()
integrates a number of energy-saving and emis-
sion-reduction measures to escort the vehicle 10%

-
Cco THC

60%

emissions. Its exhaust emissions can meet the

National VI b emission regulations. 0%
NMHC NOX N20 PM PN

ZE PSR N VOC

VEHICLE ODOR AND VOC

MWIRA R IR B R4, HREEE, 2R From the selection of raw materials to parts, to the complete vehicle, each level of
e, TR T 2 I M R control and strict control are adopted to create a healthy cockpit that consumers

are satisfied with.

FORREERAE G, SR L 28
MATERIAL SOURCE CONTROL, ENVIRONMENTAL PROTECTION PROCESS CONTROL

(1) 2SR RL s R R o AN Fu ¥ A s
FEVOCTTRRBCRHIFRL, By BER IR . R IEE A
Jigs AREFHEAARIR . FAEPUL JRYTHS . EPSHS
ks

(2) T3 N I IIPOMEAF, 7235 A2
DRI B oL T, D AUEFHRHUR S HIPOM;

(3) HEFEAE A f- 5 VAL (A4

(4 WIRMEL. TEXVOCKIFEm, JTk
TEARVOCIHIMT R T 2.

FEEVOC 56~ = K

Schematic diagram of material VOC test
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(1) In the process of raw material selection, it is not allowed to use the condition of satisfying the functional test, a POM with a
materials that have a large contribution to the VOC of the vehicle, low-emission grade must be selected;

such as phenolic resin, urea-formaldehyde resin, wood fiber and

3) Itis recommended to use material grades that have been certi-
wood flour board, recycled PU, waste textile felt, and EPS materi- @) &

als: fied by grades and materials from material manufacturers;

(2) For the POM parts inside the passenger compartment, under (4) Research the influence of materials and processes on VOC, and

develop materials and processes with lower VOC.

FIEE
PARTS CONTROL

BTG A B AR 234N SR v Tk X During the development of the vehicle model, During the development of the
T 0 I 2 S AT I B, B A O model, 23 high-odour contributing areas of the vehicle are tested and man-
WA R aged, as well as chemicals such as glues, to ensure that the relevant corporate

standards are met. that they met the requirements of relevant corporate stan-
dards.

65 H WIREER AL
CONTROL PROJECT RESULTS UNIT

AT T TP A

RIGHT FRONT DOOR GUARD ASSEMBLY

2K BENZENE mg/m?
B4 e HI%% TOLUENE .D. mg/m?
HRERHA 7% ETHYLBENZENE

PART ASSEMBLY VOLA L o
TILE ORGANIC COMPOUNDS ZHIZE XYLENE b mg/m?

K STYRENE b mg/m’

,
mg/m’

T2 B FIJE  FORMALDEHYDE ! mg/m
T A4 5 2.  ACETALDEHYDE

mg/m?
PARTS ASSEMBLY .
ALDEHYDES AND KETONES TIMiE  ACROLEIN .D. mg/m?

Al
RIGHT FRONT SEAT ASSEMBLY
R 4 BENZENE . D. mg/m
B VOC B R TOLUENE : e/
Schematic diagram of part VOC test ¥ A WL -
7% ETHYLBENZENE \. D. mg/m*

PART ASSEMBLY VOLA - .
TILE ORGANIC COMPOUNDS ZHIZE XYLENE .D. mg/m?

KL% STYRENE b mg/m?

EIsY5 HIf% FORMALDEHYDE
e
RER SRR 2% ACETALDEHYDE

PARTS ASSEMBLY o .
ALDEHYDES AND KETONES i Fiifis  ACROLEIN .D. mg/m?

mg/m?
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VEHICLE CONTROL

B H IR B RBEEA, TR R EEEL
il 52 SR SR AR R T Z AR, Ik
WRHIT LA

The vehicle target is decomposed to key parts,
and the process curing table of odorous raw
materials and auxiliary materials is formulated for
the key parts, and the curing table is regularly
checked.

AR VOC 1567 25

Schematic diagram of vehicle odor and VOC test

g KR
IMPROVED CONTROL AND MARKET PERFORMANCE

ARk, EAPRET R L MR EE X

H5BEUSERI SO R AT M, B
B R R, AR IQSTAIRE “ ZEH 4 AR

TR SR H RS, =R T

In the past three years, through raw material man-
agement, environmental protection process
definition and verification, and detailed adjust-
ments to the management and control of the vehi-
cle development process, the improvement of the
management and control system has been com-
pleted, making the IQS research "unpleasant smell
in the car" leading the independent brand, and
the score has been reduced by 3.7 in the past

three years.
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HAZARDOUS SUBSTANCES AND RECYCLING RATE MANAGEMENT

A AR E S AR E (PRSI ER ) i€
HLZ s RN 7Y BRSO T
A% VRERAEE, JFRWIR A FYRM
FFEME B R, A AP ZORE 41
TFR RS, RIS IT A SRR A = 6 —
ANIRAT, PRAERE— 300 22 . GRAEA F W AT
IR A PR ) .

Chery, as one of the developers of the national standard "Requirements for
prohibited substances on automobiles", has taken the lead in implementing
the requirements for hazardous substances in China, realised the information
management of hazardous substances and gradually formed a management
system of regulations related to hazardous substances, integrated harmful
substances and two rate requirementsr into the model development process,
and control into every step of product development, verification and produc-
tion to ensure that each new vehicle meets the "Requirement for the Manage-
ment of Hazardous Substance and Recyclability/Recoverability of Vehicle". We

have also developed a management system for hazardous substances.

B EWY) 5 A RTE S BAR R R T H

HAZARDOUS SUBSTANC

ES RELATED REGULATIONS VEHICLE

MANAGEMENT SYSTEM

TECHNOLOGY

INFORMATION SYSTEM

O.n. BRI I\ fE R E o N
3 /@'

CONSTRUCTION

0

MANAGEMENT CONSTRUCTION

4 (CAMSS ) oS )({ s ) {

FENE: FENE:
MAIN CONTENT: ﬂ ﬂ MAIN CONTENT:
HEAEY MEAR IR E R RAE CHRZEAT S R ] [ YSOR B 0
JREARER  MATERIAL IDENTIFIC FERNE: FERNE: "ADMINISTRATIVE MEASURES FOR
TECHNICAL ATION REQUIREMEN MAIN CONTENT: MAIN CONTENT: AUTOMOBILE HAZARDOUS SUBSTANCES AND
REQUIREME TS STANDARDS . b RECYCLABLE UTILIZATION"
NTS FOR . CAMDS N MDS i 1% 55 B [
HAZARDOUS [l ) FH AR A 5 CAMDS GUIDELINES MANAGEMENT CHMHE R TR BT )
SUBSTANCES ~ RECYCLING . A "PROCEDURE FOR SIGNING OUTSOURCING
INAUT TECHNOLOGY CAMDS S5l EFE SR PARTS PROJECT"
CAMDS TRAINING
OMOBILES RESEARCH e RECOVERY RATE CALCULATION R AT )
FICRI S ORI et S RE MDS B e 5 i R R R "ADMINISTRATIVE MEASURES FOR THE
VN F RECOVERY RATE MDS DATA SUBMISSION QUALITY PART MATERIAL MANAGEMENT RECOGNITION OF HAZARDOUS SUBSTANCES"
REQUIREMENTS
oo o i (R
SPECIFICA- . . MDS B T 8 MATERIAL COMPOSITION DRAWING TECHNICAL AGREEMENT
TIONS ;NB@HH&E# MDS DATA DOWNLOAD MANAGEMENT REQUIREMENTS
T 7 HEY R R (DVP Bl 25k )
Al MATERIALS AND HAZARDOUS SUBSTANCE DVP VERIFICATION REQUIREMENTS
HAZARDOUS ~ PARTS RESEARCH MANAGEMENT CHFTL R — S i)
SUBSTANCE 7 PROCESS CONSISTENCY CONTROL OF
DETECTION 7 HAZARDOUS SUBSTANCES 7
e RS 2 S i o S k(5 B P R
DISCLOSURE OF HIGH-RISK PARTS AND EXEMPTION CLAUSES
BREGIE % XiniE8 IRR8 BEigiiA miF
EXEFH A EEYELS 89.8% 86.6% 90.0% 85.9% 88.3% 92.7%
AR SRFIRANAT RS BB 5 80.0% 80.0% 80.0% 80.0% 80.0% 80.0%
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HRL 6 T HYIE SR
ROUTINE 6 ITEMS OF HAZARDOUS SUBSTANCES INFORMATION DISCLOSURE

LHES wEs EigmA KRS

SEBI 10198.95 14281.97 10164.62 11289.85 14252.66 10193.23
SRERELEY (g) -

REERD 71.99 131.63 37.66 50.41 102.32 66.11
EREENEY () 0 0 0 0 0 0
SREEWEY (9) 0 0 0 0 0 0
INEE (g) 0 0 0 0 0 0
ZRBER () 0 0 0 0 0 0
SZIRBERE (g) 0 0 0 0 0 0

2 EL iy AT FE R P AR AT [ SR A

RECYCLABILITY RATE AND RECOVERABILITY RATE OF MAIN PRODUCTS

R EER 51 22 B8 RECYCLABILITY RATE

mEkRmE womenee | e | 69 |

ORIERS

ENVIRONMENTAL MATERIALS

S8 24 T SRR 5Pl 0
b BURARE R R AR R AR b
by B BPRL AT B RTRL, 7 8 TR AR
fiEH%.

AR 8 A 7 I R P RERE U SR A R
3%5%, AR AR R I A P AR AR AT
AP, TEARFEIRPERE I ATAR 54 ADC12 444}
FRAEER LA T 1 26%  35%,

TR AR R VOO VT2 P s 05 e
BB N 2 —, & BB AR VR 4 R 4 R i
ABSHH B HIIRVOCHE 5, D53l N B i 4 R
R

On the basis of ensuring the performance of materials and parts, Chery actively
explores and tries to use biological materials, renewable materials and degradable

materials to make products more environmentally friendly and low-carbon.

The energy consumption during the production of recycled aluminium is only
3%~5% of that of virgin aluminium. Chery is actively exploring the feasibility of
using recycled aluminium for casting parts, and the proportion of recycled alumini-

um in some ADC12 materials can reach 26%~35% without affecting performance.

VOCs in car interior materials are one of the main causes of air pollution inside cars.

Chery uses low VOC grades for ABS materials in the interiors of all its models to

protect the health of drivers and passengers.
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IR RV G AR AR BN R, FH
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Biomaterials are more low-carbon and environmen-
tally friendly than traditional petroleum-based mate-
rials. Chery used PA56 material for the test moulding
and injection moulding process verification of some
of its products, helping to expand the application

scenario of domestic biomaterials.

BEAKYEEBIB2 P iR L E, 2 —AhiE
FERTBIAR, BAEG3C2B L HUH T HRIRmIAR. At
FoowR s RIS TR . AR K
BIB2IREEM B, T2, FEMR T 4 Sy LN R ) 17 I
HAGHHRY &R, Al R/ ki
LR

The compact water-borne paint B1B2 no-middle
coating process is a new cleaner production tech-
nology. Compared with the traditional 3C2B
process, the process of middle coating spray paint-
ing, drying, strong cooling and middle coating
polishing is cancelled.The Water-based B1B2 coating
materials and processes used by Chery have the
advantages of low organic volatile content, low
energy consumption in production process and low
carbon emissions while giving beautiful colors to

the car body.

SR R
GREEN DEVELOPMENT REPORT

[ P2 AR 4 JB . PAS6 & Eh LR 1A

Domestic bio-nylon PA56 engine decoration cover

KPR R E A B B AL e T BB AR, A BB R RE 53t s
RAR S ARVOCKARFE LA, & — RS I R IO BILE RARA R, 327
T B A R TEFRRINVEYE RE .

Compared with the traditional asphalt damping plate, the water-borne sprack-
able damping material has the advantages of excellent damping performance,
low odor, low VOC and low density. It is a green damping material and

improves the lightweight index and NVH performance of the vehicle.
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STRATEGY AND MANAGEMENT
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Under the accelerated changes in the automotive industry, Chery procurement
has taken the initiative to seek changes and adapt scientifically, and has built a set
of green supply chain ecosystem that is symbiotic, mutual and regenerative with
supply chain partners to support the company's strategic and sustainable devel-

opment.

In the procurement activities, we always adhere to the concept of environmental
protection, resource conservation, safety and health, and give priority to the
procurement and use of energy-saving, water-saving, material-saving and other
raw materials, parts and services that are conducive to environmental protection,
so as to provide customers with high-quality products and services and achieve
overall value-added. We continue to cooperate with our supply chain partners to
enhance the transparency of the supply chain and help them to make continuous

improvements.
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INTERDEPENDENCE AND SHARING VALUE

-

B 87 7 9 34k 3 T B CR AR AL £ 5
TEFE WA PR T A5 5 0P Al BEoR LR
Wil TATF 16949 57 & & B4R A IE.
IS0 14001 FFEE4 HEAA &, OHSAS 18001
B ffl B 2 4 A R UAAIE s 3 it BT A% 41 3]
RIS A== H3%, I HL B 7 36
7S ANTJ7 T4 T VTR (k18 7 2 75 35 A2 7 S
HEANTR.

41 GREEN PROCUREMENT

HAE A

ALTERNATE REGENERATION
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CONTINUE TO CREATE NEW VALUE
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Chery has established a complete set of standards for supplier lifecycle man-
agement, standardizing supplier access, daily management, capability
enhancement and supplier elimination management processes, systematically

controlling supplier environmental risks, with major initiatives including.

4 )

Supplier selection focuses on environmental protection and social
responsibility impact compliance investigation and assessment;
suppliers are required to pass IATF 16949 quality management
system certification, ISO 14001 environmental management
system, OHSAS 18001 occupational health and safety system certi-
fication; Chery audit team to the supplier production site, from the
six aspects of human, machine, material, law, environmental, mea-
surement and comprehensive evaluation Whether the supplier

meets Chery's access requirements.
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SRM system prompts suppliers to dynamically update social
responsibility and environmental protection information in their
official websites; monitor the validity of suppliers' system certifi-
cates and warn suppliers to renew their certificates; dynamically
adjust prohibited products according to regulations and environ-
mental protection requirements and cancel the supply qualifica-
tion of non-compliant suppliers; optimize the supply channels,

logistics transportation and storage of parts suppliers.
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Chery collaborates with strategic suppliers to jointly develop new
processes, new technologies, new materials, new equipment and
new energy, share the results of technology applications, enhance
Chery's core competitiveness and promote win-win development
of the supply chain. At the same time to carry out various forms of
supplier differentiation help: organization of strong willingness to
improve, potential suppliers to the head of the industry suppliers
on-site learning exchange; organization of Chery expert team and
the ability of weaker suppliers to help twinning, special improve-

ment, etc.
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For suppliers with low willingness to improve, QCDD performance
continues to fail to meet, and the occurrence of illegal, illegal,
integrity problems, according to the Chery supplier management

standards, required to withdraw from the Chery supplier system.

~
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PURCHASING SYSTEM
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LEG R E BN R A KR, EE AN Chery’ simportant suppliers such as Bosch, Continental, Valeo and other com-
FITE B I A T T R R RS2 o S 40k B panies have all released sustainability reports on the company’ s official web-

o site to disclose environmental protection information.
ZNEPT
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AT R SRk R SN, AR SR Chery adheres to the principle of green raw material procurement. The raw
RAHHEER. SER. SR, & materials purchased by the enterprise do not contain toxic and harmful

T T G, SERERE) PR, R substances, highly polluting substances, and high-carbon emission substanc-
" =] =] S DD;

T A FH s B B

es. Chery does not purchase "double-high" (high pollution, high environmen-

tal risk) products, nor does it purchase or use scarce resources.

20214 575 A AL N B B 116545, HA38TxIBIE A A RUAE, (559, 2%, B204EH K
10. 6%; LN R AT B o Hh2940%

In 2021, there were a total of 654 cooperative suppliers with Chery, among which 387 passed

the environmental system certification, accounting for 59.2%, an increase of 10.6% over 20

years;Environmental information reports released by suppliers account for about 40%

202 VEAL AU R & BN 27370k, 4800 Nikz 5
Organized 27 training sessions on supplier topics in 2021, with 4800 participants

2021 e 20 AR 18 455 5 %, SR THIE I R 45 45 Rk 70

In 2021,20 supplier twinning support to improve the comprehensive capabilities of suppliers

FAR T2 A%, ORI LATAGEDR

Comprehensive inspection of special processes to ensure AIAG requirements are met
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GREEN PLANT

HERR BT e IR HE . ARG R R Chery Automobile has always taken energy conservation, emission reduction,
and promotion of low-carbon economic development as its social responsibili-

TEN B QA 250, ARyl S a5 2 A it

ties. It also serves as the source of power for enterprises to achieve sustainable

HIEh 1. FATFAK “RUFTTTH, LIRS development. We are adhering to the mission of "Innovative Chery, creates a
wonderful life of you.", thoroughly implementing the concept of green manu-

i, RABMGOEIEER RIS, DTESRE

facturing system, aiming to build a green manufacturing demonstration enter-

HlE RN A HbR, T “H{dEE. HEE. 0 prise, and creating a "healthier, more energy-efficient, and environmentally
) . o o friendly" car as a guide for action to improve energy use Effectively reduce unit
IR BRZEAENATENE R, SEmmeR R, : ' ) :
product energy consumption and industrial value-added energy consumption.
D B PR T BEREAN TV B fEFE, I i H Through various effective measures, the procurement of raw and auxiliary
materials 100% meets the green environmental protection standards, and the

BRE BRI, AR GREER A L00% ] A 2 ta3h . - .
# production, logistics, recycling and other processes of the product are under

% b, PERAERE . P, RERSER AR T A e green management.
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GREEN PLANT

ﬁ%%@%ﬂ%% AT (CPS) i TR H LR Chery Production System (CPS) is a set of production management system accu-
ENERGY RESOURCE CONSUMPTION RRARIM)— B EHAR, h “2iz mulated by Chery over ten years of independent development and exploration. It
SRRl RS, FEALLE . 4EKT G consists of six principles of "full participation, standardization, continuous

improvement, quality priority, shortening the manufacturing cycle, and eliminat-

S FEARARIR S NIRRT
A F A 1 R S SR T A B R
2.

ing cost waste". , Marking that Chery has taken the lead in completing the

construction of a production management system among its own brands.
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The management experience and models brought about by the system construc-
tion are not only applied to Chery's major global automotive production bases,
but also shared in the parts manufacturing, industrial robots, shipbuilding, new
energy, general aviation and other industries in the Chery Group's industrial

ecosystem.

In the selection of the 11th International Conference on Clean Energy (CEM)
Global Energy Management Leadership Award, Chery Automobile won the "2020
Global Energy Management Leadership Award-Energy Management Insight
Award". This is the first international award that Chery Automobile has won in the
field of energy management. Chery is also the only domestic automobile manu-

facturer to receive this award this year.

As of July 2022, the Group has 4 national-level green factories (Chery Wuhu plant
and Erdos plant;Commercial vehicle unpacking factory;Jaguar Land Rover Chang-
shu factory), 5 provincial green factories (commercial vehicle factories in Guiyang
and Wuhu;New Energy source Wuhu Factory;Ruilong Power;Wuhu Shipyard).The
basic information of Chery Wuhu factory is as follows: As a national green factory,
Chery Wuhu factory mainly produces cars and SUVs with a land area of 3.592

million square meters.

CEM Insight Award '
For Leadership in Energy Management Ih;lsigi't' A\I{ard

Is presented to

Chery Automobile Co., Ltd.

) CLEANENERGY
K .

HINISTER

Chery has established an energy management system organization, responsi-
ble for the company’ s energy management, and issued energy policies to
regulate legal, compliant, and rational use of energy, and continuously
improve management and technical energy-saving levels in accordance with
industry laws, and pursue the simultaneous development of energy efficiency,
energy conservation and environmental protection, and strive To be a bench-
mark enterprise in energy management in the industry is the goal of striving to

form an energy-saving cultural atmosphere for all employees.

Chery Energy Management System Organization

FinAEREEAERARN

HHANAE
The Director

LR IR
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TEEEFRL

Operation Management Center

FREEIEF D

Quality Management Center

L 2IMRED

Ministry of Safety and
Environmental Protection

SEETESD

community working Group

EfR AT

International company

BHAR

Marketing company

AFETERAMAR S5

Automot|ve EngineeringTechnology
Research and Development Institute

PR EEFRL

Product Development Management Center

R L

Planned

HhETiEke

Manufacturing Engineering Institute

HlEH

Manufacturing Center

KA

Purchasing Center

Since the operation of Chery Energy Management Monitoring Center in 2013,

the monitoring software functions and new monitoring and measuring points

have been constantly improved. At present, the monitoring center has played a

great role and benefit in energy transmission and use, as well as the monitor-

ing of key energy consumption equipment and key operation equipment.Ac-

cording to the supervision and optimization analysis of the economic perfor-

mance index of the system and equipment, the company puts forward the

related energy-saving technology transformation projects.
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FEEATREHAR /Main Energy-saving Technologies

R HIE S TR Al B R O], VRS, s, T
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In consideration of the peculiarities of energy consumption by different automobile manufacturing
processes.primarily promote such energy-saving technologies as green illumination,variable frequency
motor,dynamic reactive power compensation.drying furnace waste heat utilization,etc.

KIFHEEJGAR % B/ Solar Photovoltaic Power Generation

AR5 ETAF 5 EME SO R, MAE20219F8, JeM R g

56. OWW. JERIE O /R 2 TR AT, MW, 4 FE 9650077 T LI, 1
T BEURAE o H 21k 29%,

Chery Automobile has made full use of the roofs of its plants and carports to build photovoltaic power generation. By the

end of 2021, 56 9MW of photovoltaic power stations have been built at the Wuhu base, 6MW at the Dalian base and 7.5MW
atthe Ordos base; the annual power generation capacity is about 65 million kWh, Clean energy already accounts for 29%.

Tl L I i E 22 St /Micro Grid Energy Storage System
RBRMERE R G, SE g, B RN ZE R BORMAL R, TR
JRCHERATL I B A

The energy storage system of micro-grid is constructed, and energy storage and discharge are carried out to
save electricity cost according to the power supply policy that the power unit price of wave peak and wave
trough is greatly different.

In September 2021, Chery Automobile again through 1S050001: 2018 version of
the energy management system surveillance audit, to ensure the continued
effective operation of energy management systems. Compared with 2020,
significant progress has been made in the application of new energy-saving
technologies (high-efficiency photovoltaic module application, light-guided
lighting, natural gas magnetization solar term pilot, etc.), energy efficiency
testing and energy efficiency improvement of key energy-consuming facili-

ties/equipment.

Chery Automobile put forward the core concept of "safer, more energy-saving,
and more environmentally friendly" at the beginning of its establishment,
formally introduced 1S014001:2004 environmental management system in
2005, passed 1S014001:2004 environmental management system certification
in 2007, and passed 1SO14001:2015 environmental management system
renewal certification in 2018. We have established a sound environmental
management system and environmental management target index system to
ensure the system continues to operate effectively and continuously improve
our environmental performance.Chery Automobile has purchased more than
80 sets of equipment in the List of Key Equipment for Environmental Protec-

tion for environmental protection.

B BT £

ENVIRONMENTAL MANAGEMENT POLICY
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Since its establishment, Chery Automobile has
taken the corporate vision of "building an excel-
lent brand with craftsmanship", insisted on inde-
pendent innovation and green development, and
continuously improved environmental perfor-
mance in its production and operation activities.
In strict accordance with the requirements of envi-
A&

WE COMMITTED

>
B PR E PN
Comply with laws
and regulations
<

AW T4 AR R AN GE Ty
Continuously improve
the environmental awareness
and ability of all employees
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ronmental laws and regulations and international conventions, we focus on pollu-
tion prevention, energy saving and consumption reduction, improve the utilization
rate of resources, and make efforts to study the recycling and reuse of resources.
The company has established a special environmental management organization,
appointed the deputy general manager of the company as the environmental
management representative, clarified the environmental responsibilities of lead-
ers at all levels, departments, important environmental positions and all employ-
ees, formulated prevention of environmental risk management measures, strictly
in accordance with the ecological environment management system, and compre-

hensively carried out environmental protection work.
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Adhere to pollution Implement clean

production, energy saving o
and emission reduction
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prevention and control
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Implement whole Continuous system
process control improvement
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POLLUTION CONTROL INVESTMENT

B “37 KRB, “H7 kg, Form "3" categories, "5" dimensions, and "N" elements to sort out the evaluation
SN ANEEZE R IR b v A E criteria and principles.
Chery is a key pollutant discharge unit and not an enterprise subject to mandatory
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cleaner production audit.Chery Automobile has compiled a five-year plan for

PR A AL Al AR ] 1A I ecological and environmental protection investment. According to the "3" catego-
R TR, 8«37 RIsml, “5” ries, "5" dimensions, and "N" environmental elements, the company implements
KYERT . “N” ARG ESE, FIEESL NS ecological environmental protection investment year by year, and implements

pollution reduction and carbon reduction, cleaner production, and green devel-
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AR IS g 2 opment. The concept of ecological civilization, and earnestly fulfill corporate
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social responsibility.
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ENERGY RESOURCE CONSUMPTION

ENERGY CONSUMPTION
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By reducing losses in the energy transmission process, improving
the processing and conversion efficiency in the energy produc-
tion process, expanding the utilization ratio of clean energy such
as photovoltaics and wind power, improving the energy utiliza-
tion efficiency of energy-using equipment, and reducing pollut-
ant emissions. Through the implementation of the above mea-
sures, the impact on the environment is reduced and the produc-
tion cost is also reduced.The equipment used in chery's produc-
tion process involves stamping,welding, painting, general assem-
bly and other processes, and the green equipment used mainly
includes more than 110 sets of welding robots and painting
robots.Chery has established an energy management system to
monitor the energy consumption of the factory. The equipment
rate of energy metering instruments for units entering and exiting
energy consumption reaches 100%, and the rate of regular mea-
surement data collection reaches 100%.In 2021, the total energy
consumption of Chery was 52,100 tons of standard coal, includ-
ing 27% of natural gas, 45% of electric power (of which photovol-
taic power accounts for 29% of total electricity consumption),

21% of steam, and 7% of compressed air.

Energy consumption per unit product in the production process
of Chery Shares in 2021 is 95.63kgce per vehicle, which is calcu-
lated according to the energy consumption in the production
process of all plants and the output in 2021, which is 15.7% lower
than thatin 2020 (113.54kgce per vehicle).In 2022, Chery's energy
consumption per unit product is set to be no higher than 93kgce

per vehicle.

In the future, we plan to further reduce per vehicle energy
consumption by shutting down our own power plants, increasing
the application of distributed photovoltaic power plants and
promoting new energy-saving technologies, and we plan to

reduce per vehicle energy consumption of product by 5%.
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Chery sets short-term and long-term goals for the utilization of land resources,
strictly controls the total amount of construction land according to the require-
ments of the government, implements the strategy of total amount control and
reduction of construction land, and continuously optimizes the structure and
layout of land use.Implement the strategy of land space guidance and layout opti-
mization, and gradually reduce industrial land;Popularize standard workshop
actively, improve land utilization rate.Chery Holdings covers an area of 6,873.96
mu. According to the national land classification standards, all the land is indus-
trial land, and the planning standard of land investment intensity is 2.59 million

yuan/mu..

The requirements of building coefficient and floor area ratio in the transformation
and upgrading process of Chery Super Factory are in line with the requirements of
"Construction Land Control Indicators for Industrial Projects".In THE TRANSFOR-
MATION AND upgrading OF CHAQYI FACTORY, the original surplus land and the
newly REQUISItioned land are covered in the project construction, and the func-
tion is re-PARTItioned, the streamline of the factory is reasonably arranged, and
the facade of the existing factory is completely new, so as to achieve the level of
modern factory construction.In line with the national spatial planning, without
changing the use of the premise, will be converted into parts and accessories
factory.To optimize the function of the first factory, the SHUT-down stamping
workshop was used for idle equipment storage, and the welding and final assem-

bly were used for the spare parts supporting plant to improve the utilization rate

of idle plant.
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In 2021, Chery has adopted a water resource plan to provide guidance for the

construction of water resources including Wuhu, Dalian, and Ordos.

The new water used by the company is all supplied by the municipal pipeline
network. The paint shop, as a key energy-consuming unit, monitors water
consumption in real time through the energy monitoring center, and has a
dedicated person who analyzes water balance data every day to find abnor-
malities in time. Regularly organize and carry out investigations of under-

ground tap water pipe networks, and timely discover leaks and repair them.

In 2021, Chery consumed 2,084,663 tons of water in a year, with a production
process water consumption of 4.36 tonnes per vehicle, which is 17.1% lower
than that 2020.

The company continues to optimize water resources management and strives
to increase the amount of recycled water. In 2021, the implementation of
water-saving projects such as the recovery of coating steam condensed water
to the sewage station, the pre-painting treatment overflow water cleaning tank
before reuse, and the conversion of the water source of the circulating water

system of the Ordos plant to reclaimed water, saving a lot of water resources.

Chery's industrial wastewater is all integrated into the plant's wastewater
treatment station, online monitoring equipment is installed at the total waste-
water discharge port, the environmental protection system is networked, and
monitoring data such as pH, COD, ammonia nitrogen, total phosphorus and
flow rate are uploaded in real time, all of which meet the standard require-
ments. In 2021, the discharge of industrial wastewater was 557,000 tons, and
the disposal rate of industrial wastewater was 100%. The amount of industrial
wastewater returned accounted for 5.6% of the total amount of wastewater,
and the volume of wastewater per vehicle was 0.86 tons, an increase of 3.5%

than 2020.The wastewater recycling rate of new plants is higher than 50%.
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Chery invites third-party organizations to conduct carbon inventories on the
company in accordance with the "Guidelines for Accounting Methods and
Reporting of Greenhouse Gas Emissions of Machinery and Equipment Manu-
facturing Enterprises (for Trial Implementation)". Chery's actual carbon emis-
sions in 2021 scope 1 were 30,086 tons, up 2.8% compared with 2020 (29,253
tons), and actual carbon emissions in scope 2 were 156,106 tons, up 25.6%
compared with 2020 (124,259 tons).

The company's main air pollutants are exhaust gas containing VOCs from
painting. The company insists on atmospheric control and reduces emissions
through source substitution, process control and end treatment, etc., and the

exhaust gas is stable and meets the standard.
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Source replacement: The painting workshop uses 2k varnish and high-solid color
paint to replace the original 1k varnish and low-solid color paint, and the varnish is
a two-component paint after transformation. At the same time, by increasing the
solid content of the original paints of color paints and varnishes, the content of
organic solvents in the original paints is reduced. Due to the reduced viscosity of
high-solid paints, the use of thinners is simultaneously reduced, and the total
amount of toluene, xylene and non-methane is also reduced. Hydrocarbon emis-
sions. After the paint shop is transformed into full production, the annual emission
reduction of VOCs is about 600 tons.Chery actively increases green investment and
green innovation investment, involving many fields of the whole industry chain of
automobile production.In March 2021, Chery Automobile optimized raw materials
and transformed 100% of the solve-based cavity protection wax into a new envi-
ronmentally friendly wax in the short term. Through high-solid wax material
switching and equipment transformation, the annual VOCs reduction in the paint-
ing workshop was about 75 tons.In the long term, the new project will comprehen-
sively trial the use of water-based coatings with low VOCs to further reduce the

VOCs emission reduction in the painting workshop.

Process control: The spraying reciprocating machine in the paint shop is switched
to an automatic spraying robot, and the electrostatic spray gun is used instead of
the air spray gun. On the one hand, it can reduce the amount of spray paint. On the
other hand, the spray gun can be switched on and off immediately at the four
doors and two covers. The paint utilization rate is 55 % Increased to 80%, paint
adhesion rate increased from 35% to 75%, the ventilation valve and metering
pump are in the arm of the robot, and the distance to the spray ring is closer, which
can greatly reduce the waste paint and Solvent effectively reduces the amount of

paint used and the amount of organic waste gas generated. The paint shop reduc-

es VOC emissions by about 48 tons/year.

VOCS fEZ& )

VOCs online monitoring

i VOCS 35} 1

AHVE B SR JH IR B e 208 0 Ao e S I B e 4+ 25 A GRTOBE e 1 v
BOR T, HTRECE 1 HAHE VG IR R e e A B A A K
RTOBEPEAL P 4, MR ) A S ) K5 BRI, K> 1 VOCs
HOBCE . R R IR BSOS S 1 DL T VOCsSEHE IR I HEZ129001t .

Terminal treatment: adopting the internationally advanced high-efficiency
treatment method of zeolite runner adsorption concentration + regenerative
RTO incineration, and newly equipped with seibu-giken runner concentration
equipment and regenerative RTO incineration equipment imported from
Japan to control the atmosphere from the end of the workshop The emission
of pollutants has greatly reduced VOCs emissions. After the paint shop is
transformed into full production, the annual emission of VOCs will be reduced
by about 2900t.
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The source of industrial solid waste is reduced, reused, recycled, and recov-
ered, with emphasis on comprehensive utilization. Strictly implement stan-

dardized management of hazardous waste.

The amount of solid waste generated in 2021 is 71415. 91 tons, of which:Recy-
cled 66678. 12 tons of industrial solid waste (all comprehensive utilization),
and the comprehensive utilization rate of industrial solid waste was
93. 4%;168 tons of domestic waste (incineration in waste incineration power

plant);The hazardous waste is 4569. 79 tons, 100% of which is entrusted to

qualified units for utilization or disposal.

The solid waste generated per unit product was 172.6kg/vehicle, which was a
decrease of 86.4kg/vehicle compared with the previous year. We will continue
to optimize the production process and solid waste recycling process, and

strive to achieve the solid waste reduction target of 160kg/vehicle.
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DUST PREVENTION AND CONTROL
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Liquid materials (such as coatings) required by Chery Co., Ltd. are encapsulat-
ed and transported in closed containers, which do not generate dust.Solid
coating is more metal products, do not produce dust.The factory shall keep the
road clean every day to ensure the dust of cars in the process of driving in the
factory.Construction dust control measures are adopted such as water spray

dust control measures.

|

FACTORY BOUNDARY NOISE

B S IR AR L W 7S R R T E TR BB ER
PG ShE, 00 H GRS B, FERIUN LY
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POLLUTION PREVENTION INFORMATION
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Factory noise control measures are implemented simultaneously in the project
design stage. Low-noise equipment is selected for each project, and corre-
sponding noise reduction measures such as sound insulation, noise reduction,
and vibration reduction are adopted. A third party is entrusted to monitor the
noise of the factory boundary on a quarterly basis. "Environmental Noise Emis-
sion Standard at the Boundary of Industrial Enterprises" GB12348-2008

requirements.

FrRUE(E [dB(A) ]
STANDARD VALUE [DB(A)]
BT RAE A
EXECUTION STANDARD CATEGORY
B[]
DAYTIME

GB 12348-2008 ' 3 Jshnife
TYPE 3 STANDARDS IN GB12348-2008

In 2021, pollution prevention and control facilities used by Chery Automobile
Co., Ltd. shall operate in accordance with the operating procedures, and shall
be inspected and repaired regularly.The discharge of major pollutants shall be
within the permitted total volume of discharge, and the pollutants contained
in water and air discharge outlets shall not contain toxic or harmful substanc-
es.The main source of toxic and harmful substances discharged is hazardous
waste.All of them are stored in the fixed storage point of the factory, and the
qualified business unit is entrusted to transfer and dispose of them in time.The
final storage volume in 2020 was 5.73 tons, and a total of 4,569.79 tons were
generated in 2021. The transfer disposal volume in 2021 was 4,564.62 tons, and

the final storage volume in 2021 was 10.9 tons.

Chery Automobile Co., Ltd. monitors the discharge of toxic and hazardous
substances in accordance with the Guidelines for Screening Potential Soil
Pollution Problems of Key Regulatory Units (Trial) and the List of Toxic and
Hazardous Air Pollutants.At present, there are a total of 134 water pollutants
and air pollutants discharge ports, including 13 major air pollutants discharge
ports, the actual discharge of volatile organic compounds 142.00 tons, the
total permit of 3150.81 tons.The discharge status of the four main water pollut-
ants in the sewage outlet: phosphate 1.24 tons, chemical oxygen demand
131.216 tons, ammonia nitrogen 14.17 tons, total nickel 0.043 tons. Some
pollutants have been installed online monitoring equipment and connected

with the Department of ecological environment.
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GREEN MARKETING

Zd ZHEMME, TRRETIEH BRI After years of accumulation, Chery Automobile has precipitated a set of
A Sm, SmBEssE. B, B5. U customer value whole process management, which comprehensively covers
HAE S B, B T 2, R . 4 pre-sales, in-sales and after-sales. With the product line as the support point,
HE 2 /Y N AN = ’ o ~

the pilot base independent operating body, the whole value chain of research

i A e E T

and development, sales and production will be opened up.

A Hi VR AR SR A A AR R IR, R Chery Automobile in strengthening the terminal hardware construction at the
KREBER, B HAREELERT02 R, B same time, actively expand the channel coverage, as of now Chery Automo-
2301 NS T, BT 2 28T bile dealers more than 700, covering 301 prefecture-level cities, the city

coverage rate of 87%.

FEHLE A NI, FFEN R R AR

Chery Automobile is customer-oriented and continues to provide quality

(FIRSs o BATEARL M M H AT, l5E 224 services to customers. We attach importance to dealer assistance and
IS T, 0B 8 BbRAE KK B AR, $2 At enhancement, develop dealer operation manuals, improve management
R RS . EREVLRTE, TS standards and customer reception processes, and enhance dealer sales capa-
TR, M AR R TR AR E I B, R bilities. We regularly visit dealers, conduct on-site diagnosis and help, analyze
. dealers' core needs and problems, and continuously improve and enhance.
e T

B E FAR R R

ENVIRONMENTAL MANAGEMENT SYSTEM REQUIREMENTS

BB e B
Q%é‘%‘»ﬁ% CONSTRUCTION STAGE OPERATION STAGE
- =

BB AL KPP
MANAGEMENT REVIEW AND EVALUATION

GREEN MARKETING AU T 2 L ER AR T AT B (R DAZERE . 4R B 4T 3R

2R T DA 100% 5 /2, 202 1 FE 52 20204E 38 i

Rt G505

GREEN PACKAGING

BUE PR R A R k.

Conduct internal review and

Q QO Q© 9

Must pass the local environmental protection Accept the supervision and inspec- improvement of the environmental
department ‘s approval and acceptance (all tion of the local environmental management system on a quarterly
éﬁ("éﬁ%ﬁ dealers must be 100% satisfied, 50 more deal- protection department and rectify and annual basis.
GREEN STORAGE ersin 2021 than in 2020). the unqualified items.
s isii
GREEN TRANSPORTATION
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POLLUTION CLASSIFICATION AND TREATMENT

[E 4475 %%  SOLID POLLUTION

I3 IR FIAG RS o [ S
Qe Loy FARTH, A LIRS — i
PR 53 TR0 s . R B
W RN, B, NP RmTE
JB REIRAE

Divided into general waste and chemical
waste, etc. Solid pollutants should be
classified and placed, chemical waste
should be placed separately from general
waste, such as metal, plastic, glass, tires,
batteries, etc., should be classified and

stored separately, special treatment.

VA5 YL LIQUID POLLUTION

93 RIKG G BB S Yo RS GAT ER R . DR IR K dEIB K
85y WS GA TR BRI SR KSR TIE . W

KAy5Y%  ATMOSPHERIC POLLUTION

THONWEE IR AR AR A RN 9
W JE IR R L 2 S BRITE R AR
ifig, MU 3R d R Ui E, &
R AR A, A SRR R IR AT A
H,

Mainly spray paint exhaust and exhaust gas,
etc. The workshop construction should be
spacious and ventilated, the baking paint
room has the environmental protection func-
tion to deal with the paint spraying exhaust
gas, and the machine shop installs the auto-
mobile exhaust extraction device to concen-
trate the emission to the outside of the work-
shop, which should be collected and treated if

available.

URESEES

ﬂfi‘zFJE-./IJ% NOISE POLLUTION

TN, W&, THERIK
MR WIRARHLDS < 4T B AL
P SIS T o A Y R
R T AT AL

Mainly the noise from vehicles, equip-
ment, tools, etc. Such as the compres-
sor room, grinding station noise,
construction should be separated
from the way to separate or use sound

insulation materials to deal with.

CHEMICAL POLLUTION

LB (CRCL HFC) 5 4. AL /A A1 B %
RIS, ] H A% I D RE R B L R,

IKOYES . WA AR TR L B S PR AL S HE AR AR o S S FER AT A ErE B0 SRR, X T HER R 1%

CONSTRUCTION MANAGEMENT

WAL AL, BFCH B AU A b 2

Divided into water pollution and oil pollution. Water pollution has domes-
tic wastewater, car wash wastewater, maintenance drainage, etc.; oil
pollution has lubricating oil, antifreeze, refrigerant, etc.. Water pollution
can be discharged or recycled after precipitation, oil-water separation,
physical and chemical treatment, adsorption and filtration treatment. Oil
and liquid pollutants must be recycled in a unified manner and entrusted

to qualified professional institutions for treatment.
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GRS A B R LRI AL

Mainly for refrigerant (cfc, hfc) pollution. Replacement and
refilling of refrigerant shall not be released directly into the
atmosphere, use the refrigerant refilling machine with recy-
cling function to recycle and reuse the refrigerant under the
condition that the refrigerant meets the standard, and the
refrigerant ready to be disposed of by professional and quali-

fied institutions.

LR R AR
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F Rt PR AR PR B T8 200 A T 5 5 by A OR 3 T PRV R B AR I R E
The design of construction drawings must meet national and local environmental

protection regulations and corresponding provisions.

Jite T 3oL At 6 20U e FE 3 B M7 GRS THTRVE R I R AU L PR RLE
The construction process must comply with national and local environmental protec-

tion regulations, construction specifications and corresponding regulations.

FENE T v ek, Prie eI SR RE CREDDRZEBEAIRE RO AL 19 REFIIA (R 22
Ko

During the construction and building process, the selected construction materials
(especially decorative materials) should meet the energy-saving and environmental

protection requirements.

JRS% Bt e % CRERIEBRAIB R A R UHFIR G5 Ik 2R AR
TRER, AH IR b

The purchase and installation of service facilities and equipment (especially spray
painting and baking equipment, exhaust emission systems, etc.) should meet envi-

ronmental requirements and use environmentally friendly products.

W I 2 A R T A AT IR, R R P A A i B R
It must be approved by the local environmental protection department for accep-

tance, such as environmental evaluation report or registration form.
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BUSINESS MANAGEMENT

TE 2278 RIIR 55 e v 7 R H AT 435 488 14 715 R
FERTIE, IF AN 2R ot

Sustainable energy saving and consumption
reduction measures should be adopted in the
course of operation and service, and continu-
ous and sustained improvement.

WTE I RS RS RK. RS
BIHER, JERIES 2. A R S
Reduce the emission of pollutants (waste oil,
exhaust gas, waste water, waste, etc.) and
develop appropriate and effective control
measures.

A HA TR, e s
AN
Reducing the use of toxic and hazardous

substances and using non-toxic or less toxic
substitutes.

EEINASY (5216 23 BT R v dibpoeaet

There is an emergency treatment plan to
avoid environmental accidents.

FEZ LI IAORIR T ] A MBS A T XA S A
H BT 8

Accept the supervision and inspection of local
environmental protection department and
rectify the unqualified items.

63 GREEN MARKETING

KRG R A . BORFNE B 9T
P B 23 S A SR A R T T 0 R A 13
IR 5

Adopting equipment, technology and man-
agement measures that are environmentally
friendly and comply with national and local
regulations and corresponding provisions on
environmental protection.

TEE FRAL B R FEIFIIN ,  BeX IR FE a7
I Yz SR AR 1 5

To be able to recover or recycle waste while
disposing of it in a reasonable manner.

FERE AL QAT R i 55 B ff
B BN, G RS B N B3
Bl

Separate storage of hazardous chemicals
(refrigerant, oil and liquid products, etc.) and
special storage to avoid impact and harm to
the environment and people.

T “6S” i BN ERMAT4EE
RSt

Execute maintenance workshop site manage-
ment in accordance with the requirements of
"6S" and location management.
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GREEN PACKAGING

A Eii 23 7] H 2000£F 1 5 LR bR LA, HE
MUIF R el b 2 (0 B0 3% (R S, B A RE R I e,
kA5 LR, /b — PR R S E, A RICRIH
T R AR e A A IR AR S BE R, S BB ) T 4 4
(EENETE

(AR
4 PACKAGING STRUCTURE

BB compacT
ABARTR B ML, 8D A AE 8 o

Minimize packaging volume,reduce contain-

er shipping cost

KR4k simPLIFIED
kA7 S e, O EHE R &
Simply packaging structure, make it easy for

loading and unloading to improve efficiency

M GENERALIZED

FKDI H A7 SRR AT REIEH], e
Make packaging plan in a way that it can be
used commonly among all kd projects to the
most extent possible,improve packaging

familiarity and efficiency
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Since formulating its packaging standards in 2000, Chery has been attaching
importance to and continuously advancing the implementation of green

packaging, promoting recycled packaging for the whole process, eradicating

excessive packaging, reducing the percentage of disposable packaging, and
aiming to realizing sustainable recycling of packaging from the perspectives

of recycling. biodegradability and ecological environment protection.

AR

e PACKAGING MATERIALS
TJYEIA RETURNABLE

AT R A2 A, > — ke

Use collapsible and reusable returnable packaging, and reduce the

use of disposable packaging

BEM UGHTWEIGHT
Fhes” S A, Jk R
Eradicate "Excessive" packaging, reduce the quantity of packaging

materials used

A RecveLABLE

A AT [l WSCR P PR LR AR, An 4% A4k

Use recyclable packaging materials,such as paper materials
T]B#f%  DEGRADABLE

AT IS R PR TR, TR AE A R 2R

For non-regyoabie pacaging gastes,the botom iine . Hey must be

"dagradable”

BRI

Vs
“P8 24" 25 PROPER" PACKAGING

R, T E A 2 I R T S R A, X ik

o REEHRN” R “RE IR

By conducting packaging test, determine a reliability

index for proper packaging, avoid "excessive invest-

ment"and "passive loss" in two ways

PACKAGING METHODS
WD —RA4L” "INTEGRATED LOGISTICS"

BAT i — R e, B IR T AN e R, B A
T FERIK
Practice the theory of "integrated logistics" ,aiming at minimizing

consumption of resources,energy and labor in the whole process

of the supply chain
J
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GREEN STORAGE
B A O FE I S — 2 A, K ER
B, ARIRBN . R E5 N S A P Al AT AL
gAY, PRI HGEE T H, S AT

Ly HHES T : i B R T, b
SRIRIR L5t /4R

1. Paperless out of the warehouse review:Electronic
scanning of the central warehouse out of the ware-
house, reducing the review of paper about 5T / year

3. BB A I LT UM A B AR SRR X
%=, J§/03186. 3kg/HECOHET
3+ Storage and transfer equipment:Reduce 3186.3kg/-

year CO2 emission by renting electric forklift instead of
diesel forklift

65 GREEN MARKETING

Chery Automobile reduced the consumption of disposable packaging materials
by about 1928t/year by implementing activities such as the introduction of
packaging equipment, implementation of packaging improvement proposals,

and recycling of packaging materials.

1. Recyclable coaming box instead of disposable packaging:For regional ware-
house delivery, plastic coaming boxes are imported instead of paper coaming
wooden pallet boxes, with better protection strength (wooden pallet boxes
bearing 150KG and recycled coaming boxes bearing 300KG), and the amount of
one-time packaging materials used is reduced to 4,200 / year (26T/ year for
packing cartons and 12437/ year for wooden boxes (1382m?)).Accounting for

17.5% of the total transport packaging.

2+ Recycling and reuse of packaging materials: by introducing Peng-cutting
machine and platform die-cutting machine, the packaging materials purchased
from suppliers are replaced by self-processing packaging materials using waste
cardboard. The expanded materials can be used as packaging materials directly
in packaging, and can be used as packing materials in shipping packaging to
play a buffer and protection effect.Waste cardboard re-die cut for the available
packaging materials, on the basis of not reducing the packaging strength, the
use of bumper surface protection and long conditions of paper barrel packag-
ing.Paper materials use 5907/ year, accounting for 7.6% of the annual paper

consumption.

3+ Packaging optimization and improvement: optimize the packaging process
against the standard industry, and extend the life cycle of packaging materials:
the packaging boxes of the suppliers are collected and used as in-store packag-
ing for turnover, with an annual consumption of 69T, accounting for 2% of the

annual paper consumption.

Chery Automobile spare parts warehouse through the implementation of a
number of products, bulk materials over the warehouse, low flow, frozen goods
to implement centralized reserve packaging and other optimization of storage
area, through the lighting transformation project, the implementation of ware-

house equipment energy-saving.

2. SRFFTREAT : K AFB100053 FEJ5 & kT (250W/35) FE4 s LED LA™
JT C100W/2%) , REFEFFKZ160%.

2. Adopting energy-saving lamps, replacing all 1,000 warehouse metal
halide lamps (250W/pc) with LED industrial mining lamps (100W/pc),
reducing energy consumption by about 60%.

4. A ATHE UG PE B TS ARG, 870m?, R AL IR 48322440, (i
M2, 573m?, (5 H37%, #5245, SEIF IR AR SR T
5.

4. Spare parts boutique central warehouse currently has an area of 68,000
square meters, of which 3224 sets of high-level shelves cover an area of
25,000 square meters, accounting for 37%. Calculated on the basis of
ordinary 5-layer shelves, the storage area efficiency is increased by 5 times.
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GREEN TRANSPORTATION

R

GREEN LOGISTICS

Ak E RSO R B S, N We have always embraced a green development philosophy and applied it to all

T T2 SR AT (1 & A T T o i B AR AL aspects of the transportation and logistics sector. We are constantly reducing our

gk gy . AR s . A8 B v Re R
AN I G4 o

our logistics routes and using clean energy.

NEIERTT AR/, XFRBRR, SRR IS AT SRR, ISR, il
AREH T, SRR AR S i o b, > R PR S

The highway transportation mode has a small volume and a large impact on the environment,

N1
YRR TR
OPTIMIZE
TRANSPORTATION MODE

while the railroad and waterway transportation mode has a large volume and a small impact on
the environment. By optimizing the transportation mode and increasing the proportion of

railroad and waterway transportation, the impact on the environment will be reduced.

ST 0 3 4 9 4 IR B O e, T B PR S A B, R LR
n? DAMEAGIS A, AR, WA
AL ik s

OPTIMIZE THE
LOGISTICS ROUTE

Optimization of transport networks and routes, overcoming circuitous and repetitive transport as

far as possible, and shortening single-vehicle transport mileage in order to reduce transport costs,

save resources and reduce the impact on the environment.

N IR EE ) O RIEE, SO N DU | S Esd 1P A kR I 2 3 O b e S A

Heavy oil emissions and pollution from waterway ships are high. By using light oil, sulfide and

fd IS S RE TR
USE CLEAN ENERGY

carbon emissions are reduced and the impact on the environment is reduced.

SRR 66

environmental load by actively optimizing our transportation methods, optimizing
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TRANSPORTATION SYSTEM

H A, 755 AR R0 DL A B IS 2 BRIEERTK
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At present, Chery Automobile's vehicle logistics is mainly
based on road transportation, and railway and waterways
are supplemented. However, with the implementation of
the GB 1589 policy, the vehicle logistics model and trans-
portation methods will change accordingly. In 2021, the
proportion of Chery railway and waterway transportation
will increase by 16 %. In the implementation of the
pre-planning of Chery's bulk resources, the advantages of
rail and water transportation, which are more batch-ori-
ented and energy-saving and cost-effective, have begun
to show their advantages in a road-rail-water combined

transportation logistics model with Chery characteristics.

O itk

RAILWAY

A5 R & HF R BRI BEUR, T JE M Bk s
g, TREF/REH. JFEIHTL. JEWET M T

Actively develop railway resources jointly with China
Railway, improve the transportation capacity of
Wuhu railway, and open the Ordos, Kaifeng Shinkan-

sen, and Wuhu-Guangzhou Shinkansen;

02

WATERWAY

Fi I FE 3 5 A KBSk, MR A A F K B TR, Rl
HRIES T Im YNG4, TR RAT R s .

Utilizing the Wuhu base's own water transportation terminal, and

actively grabbing waterway resources from its geographical advantages,

it will simultaneously rely on strategic cooperation with COSCO Logistics

to develop a new mode of container commodity truck transportation.

IEENSRE — SBR[ EHERYT

ey Ean 2L ioxi i
Mode of transport 20205 20214 Variety Cal_’bc_)n dioxide equivalent
emissions from transport/T
AN
. Ak 68% 52% -16% 24696
ighway
SR 22% 27% 5% /
railway
7K 10% 21% 11% /
waterway
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Nk R s AR
OPTIMIZATION OF ROAD BICYCLE TRANSPORTATION MILEAGE

Ji

Method

AL

Future Planning

Uik 8 _ _ JE — i )
Shipment on board Nine provinces and one city in the surrounding area
Jei] XK IS RAE AL AR b TR
Wuhu Convection shipping | Northeast, North China, East China, Central China, Southwest China
LSul, 3 [
Unilateral shipping Tibet
FEMR R i T g i 7
Shipment on board Around Henan
Vi) RIS Herh, 4R 7R, ARG
Kaifeng Convection shipping Central China, East China, North China
BRI PE S e, R, AR LR A X
Unilateral shipping Tibet and Central China, Eastern China, and parts of North China
iR KIE G PN
Shipment on board Inner Mongolia (Chinese and Western), Shanxi
hIR 2 M7 MR IE HR A B
Ordos Convection shipping East China, Central China, North China
BRI P A
Unilateral shipping Tibet, Fujian
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LEGEND
1.r Jk b
BASE

O I T L
WAREHOUSE

N
HIGHWAY

B SR AR
MR E R BERONE. M. i
BN, R R H A
1. SWIRFAET. 5k, FHHAER
& TR0, 1%.

For the "three bases" around the
road short-haul direct delivery
(stationary board mainly, convec-
tion, one-sided supplement), the car
turnover rate from the current 1.8
times to 7.5 times, the average per

vehicle mileage decreased by 0.1%.
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EXTENDED PRODUCER RESPONSIBILITY
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POWER BATTERY TRACEABILITY
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REMANUFACTURING OF PARTS
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PREPARATION AND PUBLISHING OF DISMANTLING MANUAL
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EXTENDED PRODUCER RESPONSIBILITY
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ESTABLISHING A
RECYCLING SYSTEM
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CARRYING OUT
INTEGRATED
RESOURCE USE
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ENHANCING
INFORMATION
DISCLOSURE
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In order to implement the requirements of ecological civilization construction
and green recycling and low-carbon development, build a recycling system for
end-of-life vehicles and improve the comprehensive competitiveness and

resource and environmental benefits of automotive products.

Chery has built and begun to gradually improve its extended producer respon-
sibility management system, extending its own resource and environmental
responsibility to the entire life cycle of its products, especially the post-con-
sumer recycling and treatment and reuse stages of its products.Chery has
passed the examination of four departments including the Ministry of Industry
and Information Technology, and has become one of the 11 pilot enterprises

of extended producer responsibility for automobile products.

bV 9/ S S EI N

ESTABLISHING A RECYCLING SYSTEMFOR END-OF-LIFE VEHICLES

@ >@ E LI E I Jal i A %

ESTABLISHING A RECYCLING NETWORK FOR END-OF-LIFE VEHICLES

& orAE B B
ESTABLISHING AN INFORMATION MANAGEMENT MECHANISM

P e b 9T U AL AR BOR BT

DISMANTLING AND RESOURCE UTILIZATION TECHNOLOGY RESEARCH

A 1 3& F A A A

APPLICATION OF REMANUFACTURED AND REUSED PARTS

R IR R BRI

TECHNICAL SPECIFICATIONS FOR THE REUSE OF END-OF-LIFE VEHICLES

N TF R AT Y2 I R T

PUBLIC RELEASE OF REPAIR AND DISMANTLING MANUALS

g S R U %

ESTABLISHING A TRACEABILITY NETWORK FOR PARTS RECYCLING

€ T 1B IR 45 M s AR S
REGULARLY DISCLOSE INFORMATION ON RECYCLING SERVICE OUTLETS
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POWER BATTERY TRACEABILITY

3 77 H IR
POWER BATTERY TRACEABILITY FLOW DIAGRAM

Rt 1 HE T B R B 1 B Hh 4 AR A The battery traceability management platform is a set of software management
TR R R S B AR, AR S based on the national policy requirements and the national standard code for all

links involved in the main engine factory in the full life cycle of the power battery,

AL B, dEE. . B, s, &
T P SO SRR R bR g B 22 ST FF) — B AR A

including procurement, production, sales, maintenance, recycling, decommis-

sioning, and replacement. The system ensures that the source of power battery

ARG, WiRAJIE I SRR A K products can be checked, whereabouts can be traced, and nodes can be
ALEL A controlled.

,,,,,,,,,,,,,,,, ) e e e e e e
1. BRSO R R HIBEE G, S B
- . ‘ . Upload battery information (battery packs, batteries and modules)
2. BT IREL. E. EESEEORM R @
1. The power battery technical documents are updated and issued S S ‘
2. Provide technical materials such as power battery collection, |
disassembly, replacement, storage, etc. |
SRR @ T mmemmmmeoeeeio A
| v v AR, g
| ‘ ; | S E NN
: = ‘ 1 i
\ 4 1. Z./Technology o ! Supervision of infor-
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FSEE /Sales Formulation of process 3y PRI TG
e plans for recording and 1. Signing of contract for recycling and
e RN uploading coding infor- dismantling cooperative enterprises
2. fBfEE k% mation related process- 2. Signing of BIT business contract
3. G S A A es, workstations, etc. 3. Issue battery code switching notification
@

1. Upload sales information i
2. Upload maintenance information Y

3. Upload information of after-sales SNV P &
He =2 /o, IR =]
outlets £ /Produce ; Enterprise traceability management platform

0 IF B AL BT REIRIR E 1T /information sector
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Record and upload new
energy vehicle and its
power battery code corre-
sponding information

1. Satisfaction of production scanning equipment
and enterprise traceability platform IT

2. Docking with BIT traceability management
platform
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POWER BATTERY TRACEABILITY UPLOAD

GNER LY /External company B ae R R /Inside Chery New Energy ESER /Country

Battery traceability management system

..........................................................................

MES%& %% VINSE = ES

VISR N and other produc
tion information

Rl

manufacturer  EAGRLEHEIESSS

REtREDIE S

Battery code
information

%
Enter battery code SCMA %
information SCM system

3 Battery

FIRHERER
DCSHE4

DCS system Vehicle sales
information

W tE=r
| etk
3 Third-party

battery repair FAREEER B BER
companies Enter battery
maintenance

information

EERS :
After-sales system Battery repair
information
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Recycling outlets Recycling outlets
warehousing warehousing
Bt E| Mg Ll information information

B cottery recycling BELGIENNGEE MESRZ  NELGESNEEE

i ME
companies PP SSYSIEM - e —p
Retired battery code Retired battery code
and whereabouts and whereabouts

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

@ IRV AY S R E 20184E 10 H T A AL A Chery traceability sales information has been uploaded to the national trace-
FWVEF S, 2021 F B AL P v R A o A b A % ability platform since October 2018. In 2021, the upload rate of new energy

I S - Y . 0
100%, Hh20204F B K 5%: Y8 (= B [ AL Zo5m, b qualification production information is 100%, an increase of 5% compared

with 2020.Sales information upload rate of 95%, the same as 20 years.

204K
@ 20207F Rl B 1) & M AR N6, B A In 2020, the number of recovered power batteries is 6, and the transferred
R A PR AT PRI e TR enterprises are Tianjin Tieyang Trading Co., LTD and Ningde Times New Energy

HRRAR, 20214 B4R 12 it Technology Co., LTD. In 2021, there will be no retired power batteries.
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CONSTRUCTION OF RECYCLING SERVICES NETWORK

IKHR TAF#20194F46 5 4 CHIaR IR &
FL i SRR 45 M s i RS B ) Ak b
A Hi T e UV 2 TR IR 25 W AL R A E R )
b N e 9 i 1 % N Y AN v ce AN e S

2019 1L RIS CHrBEIRVRZEE) 1 & it A
WSS 9 SR RIS R ), & R IHE MO
T2020%2 H EA R “RT 2R R
S W ST 20204 58 220 5 [ YR 55 199 A5
HEVE, 202147 58 2505 R s R, 5E R
92%.

Bk H AT oA Ik A e 1245 B A Y O B A%
275%, Wi vt beg174%, LAE%58.8%.

2y )3 PO 35 ) 5 2 e

Construction of power recovery service network
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According to the Ministry of Industry and Information Technology Order No. 46
of 2019, "New Energy Vehicle Power Battery Recycling Service Network Con-
struction and Operation Guide", it is transformed into the enterprise standard
"Chery New Energy Vehicle Recycling Service Network Operation Code", which
requires the site selection, construction, operation and safety and environ-

mental protection of the recycling network.

At the end of November 2019, we received the "Requirements for Construction
and Operation of New energy Vehicle Power Battery Recycling Service Outlets".
After internal discussion and decomposition, the "Notice on the construction
of power Battery recycling service outlets" was officially issued in February
2020. The construction of 220 recycling service outlets was completed in 2020,
and the construction of 250 recycling outlets was completed in 2021.The com-

pletion rate was 92%.

So far the battery repair information shares a total of 275 uploaded qualifica-

tions, new energy qualifications uploaded 174, upload rate of 58.8%.
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I 20214 424F/ The whole year of 2021

Z A P
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Chery Holding Group Co., Ltd. established its subsidiary Anhui Ruisec Recy-
cling Technology Co., Ltd. The company is one of Chery's internal scrap auto-
mobile recycling and dismantling enterprises approved by the Anhui Provin-
cial Department of Commerce and one of the auto parts remanufacturing pilot
enterprises approved by the National Development and Reform Commission.
After more than ten years of rapid development,the company has gradually
shift from the original recovery sex enterprise set recycling and reprocessing
and remanufacturing of an integrated company of renewable resources, gradu-
ally formed to take advantage of renewable resources recovery, automobiles
and dismantling, auto industrial chain related resources recycling as the core
business of tricycle driver model, mastered the old motor permanent magneti-
zation remanufacturing of mature technology,The company's core capabilities

have been further enhanced.

The company's remanufactured product categories include: Chery engine
series, transmission series, generators, starters and other assemblies and
accessories. It has broadened the automotive aftermarket marketing network
and channel construction, has the ability to guide the secondary parts market,
and has obtained 1ISO9001-2008 quality system certification.
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STANDARD DISCLOSURE INDEX

SRR o 1] 5 AT

PREPARATION AND PUBLISHING OF DISMANTLING MANUAL : PE—— o
1 I%F‘;ﬂ:%a P2, 6, 9, 19
Product Information
, Aol A AollE T T s
Overview of Corporations Business Scope ’
TERR LRI GREGEBE ARG B ATF L6 In accordance with the requirements of the "Vehicle maintenance technology A
PRANEY SR, YT WY O/ h 25 SR T A information public implementation management approach", Chery Automo- ! Type of Enterprise F2, 61
ileh ish i he AUTO CLOUD .ilau- 4 .
5, Pihbww. iautocloud. com. cn. bile has published all maintenance manuals on the AUTO CLOUD at www.iau , ol A 7 I T b5 25, 35, 40,51, 70
tocloud.com.cn. Enterprise Entire Industry Chain Management Strategy
73 i i & G = . ) ) ) ) ) e
FIIHUEIIRED/T 33460 CHURTURITRE Chery Automobile compiles a dismantling manual in accordance with GB/T g Carbo?ihtutriijtrategy pes
SFFMAREEEY dmblPRiETFM, Jhddh ERE 33460 "Specifications for compiling dismantling manual of end-of-life vehi- AR B B 5 R R P
R . . . X i 6 Enterprise Environmental Management = = P47
OISR RGN R AT, Mhkhttp://ww- cles", and publishes the dismantling manual through the China Automotive and Development Strategy Construction of Management System
w. cagds. org. cn/. Green Dismantling System at http://www.cagds.org.cn/. ; {gﬂ%tﬁ’ﬁf@ b5
Corporate Environmental Management
WIERIZEZ
8 Certification and Honors P50
9 P A i A (73505 .
L Optimize Life Cycle Design CarbonFootprint
NESEHTTT R GAIESR) SHUE/REHARBIA A EARSN/ZRLER
Announcement parameter page issuance (HE LT 10 H*jf voc P33
ification Department) ) A Material VOC
(Certification Departmen Part location/fasteners/disassembly tools, methods,
precautions/safety warnings REZHYIR
i (Sales company) 11 Prohibited Substances in Automobiles P36
: o G
A4 ' FAEF YRS /Dismantling manual compilation } 12 Green Material rst
1RSS5, WRIBIE (PRI TA280) | o - » | 13 UL O AR P30
Task breakdown, plan making l SHHHE/SHEHES/FEMEEIH REE l aterial Environment Information Lightweight
(Materials Engineering Department) i (M TF2E6) } Gt i R e
! 4 fEars 4 ! 14 e 56
! Number of parts/parts weight/main materials/recycling methods ; Green Supply Chain Management
' ! (Materials Engineering Department) | —
: : | 5 FS R o
! ! ; Green Procurement of Raw Materials
Y 1 1
) - 16 o %:&qﬁﬁ P44
EESH TR (FIETER) ! EfZCAGDSHRLE ] RBFACE et are Resources
Assignment of work instructions - Upload to the CAGDS system Dismantling manual summary e g SR
(Manufacturing Engineering Institute) R 17 Green Procurement of Equipment ro2
(FA#L TFZEL) /(Materials Engineering Department)
AEURAE PR 5
18 Energy Management and Use P47, 52
IR BRI AR B
19 Water Resources Consumption and Management P54
AP IR R - Hh
20 Production Process Environment Information land Utilization P53
2l Pollution Control Facilities Pot
A
= Cleaner Production P58
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23 i P i e P57
Solid Waste and Hazardous Waste
THERC L
P
s Carbon Emission Situation o
AHEAFWTHIK
2 Discharge of Toxic and Harmful Substances Pos, 58
IR HE
% Wastewater Disposal ot
Al == AR
27 S P55
Greenhouse Gas Emissions
ol
28 Enterprises Noise P58
PSR R N
29 Production P?ég;;gﬁﬁoﬂnkent Information By iadnc P57
Prevention of Dust
ST
30 Green Plant P46
A2
31 Saving of Raw Materials P56
THE L E A%
32 Clean Process and Production Equipment P38, 74
SEEE
33 Green Operation P16, 49
» A AR P55, 58
Ecological Environment Monitoring
SRR B3 7
35 Risk Prevention P50
SRR
36 Green Packaging P64
37 RIS P66
SRR ZIRRE B Green Transportation
Distribution System .
38 Environmental Information RN P65
Green Storage
39 TR B P60
Dealer Management
10 7 i BEVRH FE P29, 52
Product Energy Consumption
Emissions
1 {8 I IR A R 2= VOC o
Use process Environment Information Interior VOC
TrAping e
43 Vehicle Noise P31
SERH
i Green Design Products P2t
5 AR -
e - Recyclability Rate and Recoverability Rate
7 b ERR B ety /
i Product Recycling Environment Information 7 o e i 4 70
Product Recovery Management
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Traction Battery Traceability
72 i RO B .
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Use of Remanufactured Parts
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Green Investment and Input
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Green Standards
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This index was prepared in accordance with the Compilation Guide of Automotive Corporation Green Development Report
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